BUSINESS 
INDICATOR 


The usual late-fall decline in some of the indicators of produc. 
tion and primary distribution has set in, but slightly later and 
less uniformly than usual. . . . Carloadings have passed their 
seasonal peak for the year; soft coal production is likewise 
beginning to recede and the volume of building contracts to 
decline. . . . Electric power output is being maintained mainly 
by natural seasonal factors rather than by sustained industrial 
demand. . . . Steel activity continues surprisingly steady for 
the season, supported by increasing railroad repair and new- 
model automotive requirements, with the probability of rein- 
forcement during the winter by belated rail orders and 
R.F.C.-financed construction. . . . Altogether the first fall 
business gains in four years seem to have been so far fairly 
well held despite political alarums and excursions. . . . The 
same cannot be said of commodity values, which have suffered 
in sympathy with the sharp collapse of grain prices under pres- 
sure of intensified export competition and have now lost almost 
all their seasonal gain since June. . . . Security markets have 
been subject to a bad case of pre-election sleeping sickness, 
from which poor earnings reports, hopeful dividend declara- 
tions, encouraging business indicators, impossible wheat prices, 
nor political pandemonium have been able to rouse them to 
activity either way. . . . Still, their steadiness in face of these 
distractions is an indication of strength rather than of exhaus- 
tion. . . . Idle bank reserves continue to pile up and depress 
money rates, without sign of business credit expansion. 
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This Business Week: 


Tariff 


» call ic dumping, but the sale in 


" 
scalailn of foreign goods at ruin- 
us prices by our standards may be 

result of currency depreciation 
broad. As such, it's hard to stop. 
merican business will have to prove 
aiury and intent if Washington is to 
Jo anything about it. (p. 5) 


By any name, however, it hurts. This 
ear, for example, 4 out of 5 Ameri- 
-an Christmas trees will be lit with 
japanese electric bulbs. Loss to Amer 
ain workers: $2,300,000. (pt 6) 


With dollars buying more yen and 
en buying about the same amount of 
materials and labor, there are imports 
never heard from before. Japanese 
una prices here have tied up the 
American tuna fleet; now 
Japanese salmon at $2.40 a case—S1 


comes 


less than the American product. (p. 6) 


Marketing 

There is a trend to rental of equip- 
nent. Most domestic 
lectric appliances, it is also seen in 
dustry. It is instalment selling gone 


noticeable in 


It means a greatly ex- 
live in 


ll the way. 
panded 
rented homes, who run rented fac- 


market: those who 
ries, Who are willing to pay for the 
se but shrink from the permanence 


it investment. (p. 7) 


More ready-mixed products are reach- 
ing the kitchen. Gingerbread and 
truit cake save the housewife work; 
marily, they provide a market for 


nolasses and fruits. (p. 7) 


With 3 million-dollar department 
‘ores, Sears Roebuck enters the rich 
New York territory, continuing its 
‘uift from mail-order selling, depend- 
‘at on farm income, to retail stores in 
high potential locations. (p. 10) 


A new pa kaged oil breaks precedent, 
omes in cans that fill a crankcase 
father than in traditional quarts and 
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gallons. (p. 8) Alterations in men’s 
clothes are included in the price, 
women pay extra; makers think men 
should but 
about it. (p. 8) New: a monogram 
machine for stockings and an electric 
typew ricer. (p. 8) A spray gun which 
coats anything with metal. (p. 9) 


stores have two minds 


Cigarette sales are up, but a good por- 
tion of the increase turns out to be 
due to the rise of the 20-for-10¢ vari- 
ety. The “cheapies” may force new 


tactics in the Big 4 lines. (p. 9) 


Motors 


This time, it is Chrysler who makes 
the announcement that opens the an- 
nual battle for the small car market. 
In view of purchasing power, small 
cars are more important than ever, the 
fight that much more bitter. (p. 10) 


Transport 


Eastern roads are shutting down on 
the (p. 12) And the 
L.C.C, is giving them the devil for 


pass racket. 


building all those expensive produce 
terminals. (p. 12) 


Those 


charges were pooled, you will remem- 


emergency freight rate sur- 
ber, to be loaned to the needy roads. 
The plan expires next March. There 
is some argument about whether it 
should be continued and who should 
get the money, but probably it will 


continue as is. (p. 11) 


Fish 

Despite the toundering of one of the 
old line fishing firms, the fishing busi- 
ness is getting better. Fishermen 
knew long ago this would be a year 
of exceptionally good catches. They 
hope for cold weather and high prices 
for pork and eggs so that people will 
eat more fish. (p. 16) 


Wheat 


Wheat, corn, oats, and rye are news. 
They hit a new low level last week, 
lowest in the memory of the oldest 


trader in the Pit, lowest in the rec 
ords of the Pit which go back to 1862 
There may have been lower prices in 
the Dark Ages, but that doesn’t mak« 
when lx 


Actually 


there’s no more wheat than usual, but 


the farmer feel any better 


gets two dimes for a bushel 


it grew in the wrong places to help 


our exports. (p. 20) 


Recovery 

Reconstructionists seem slightly em 
barrassed by the pre-election political 
situation but it will soon be over 
Meanwhile, the Banking & Industrial 
Committees carry on, working steadily 
if invisibly to bolster credit, fix mort 
gage 
tion. 


jobs. (p. 22) 


situations, promote rehabilita 


The new rail loans mean new 


Finance 

Investment bankers, gathered in th 
pleasant splendor of Whit Sulphur 
Springs, reminisced on the bonds ot 
yesteryear, concluded they might hay 


been worse. (p. 14) 


Foreign 

Empire trade restrictions go into effect 
this month. Many nations plan to 
adjust production to fit national con 


sumption plus exports. (p. 28) 


France long ago worked out a centra! 
bureau to do buying abroad with 
French money locked up in foreign 
countries, Something of the sort is 
being started in New York to help 
traders handicapped by foreign ex- 


change restrictions. (p. 26) 


Business abroad, like business here, is 
completely overshadowed by the elec 
Oncc 


they're over, things will move fast 


tions over here and over there. 


Tariffs and dumping are uppermost in 
everyone’s mind. (p. 29) 


Figures 

The seasonal rise has about spent itself 
in carloadings and coal. Steel will 
join them unless automobile makers 
do the unlikely. Roads continue cau- 
tious about ordering rails despite the 
price cut. Construction leans heavily 
on the R.F.C. Commodities followed 
wheat in its slide. (p. 32) 





$10,000 Annual Return 
from $8000 Investment 


Do you give thought- 
ful hearings to modern- 
ization plans? The right 
kind of modernization 


pays for itself. 


S a part of its cost-reducing prog 
Consolidated Coppermines Corp: 
Kimberly, Nevada, looked into its old : 
operated pump controllers—and fou 
were not meeting emergency condition 
G-E full-automatic pump controllers \ 
stalled at a cost of $8000. The result: ; 
of $10,000 over the previous year's 0; 


costs. 


Saved, $2000 more than the cost of ¢/ 
equipment, and operating conditions greatly i 
proved—that’s what modernization is doing for 
this alert mining corporation. In one form or 
another, the benefits of modernization are evident 


in every industry. 


Electrical modernization is solving many 3 


problem of profits. The facilities of Genel 


Electric are at your disposal, to help you pla 
and execute. General Electric Company, Schenec- 


tady, N. Y. 
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They Talk About Dumping 


But Find It Hard To Prove 


Washington has to have evidence cheap imports 


aren't due to falling exchange 


Ouch” is evidence that do- 
icturers of a large variety 
but unfor 


them it is not sufficient evi- 


ive been hurt, 
hey have been hurt by the 
foreign goods 
lumping law requires proof 
exporter’s sale price or im 
hase price is actually lower 
market value or cost of 
second, that domestic indus 
n injured by dumping that 
exist 
nast a tide of complaints 
Bureau of Cus 
hich the charge of du 
lied. The burea 
collect the price data that 
Investigation 


to the 
mping 


is willing 


this charge 
ortation of 65 products 


way, but domestic manu 


selve 


Ss must produce some 
it is dumping and not its 
depreciation in foreign 
the depression in general, 
their business 

tings before Frank Xavier 

le, Commissioner of Cus- 

lished that the 
lustries isn’t what it 
decline in 


witnesses’ own 


business of 
used 
nost cases can- 
statements, 
1 to dumping of competing 
5 

erate industries recognized 
the law, 
politics, and they 
The clamor about 


could not invoke 
play 
pointed. 
ldenly subsided after Presi- 
fs action in directing the 
ission to determine the ex- 

depreciation in foreign 
s increased the disparity b 


makers of tennis shoes, bber toy 


stecl products, leather, stearic acid, et 


will not have been in vain 


few of them will get results under tl 
anti-dumping law itself, by 
difference between the home 
value and the 
comes the measure of additional duty 
Notices of suspected dump 
manganese from Sovict Ru 
Belgium 


other commodities from Europe an 


orc 


products from 


Orient have been issued 
required to post security bonds or 


pend business pen ling completion 


the investigations 


The Anti-D 


mping A 


SOLD FOR $1, 


f 
Before le) ames 4013 of f 


the gold ba lalehiae| 


ggg" 


and som 


which th« 
market 


price to the importer be- 


~~» 


Ssatety ‘ 
Estonia, Finland 
Poland, Soviet | 


Anti-dumping order 


i 


wav 
August against 
ported from ¢ 


Poland 


ington 

been sil 
iron and 
deny 


hit 
WUl 


AMERICAN MONEY 


went oft 


Pie Tiler ae, 


and domestic production Th 
This SNEAKERS, Licut Bu.ss 
at least trade: what happens when the currency of an exporting country de pree 


buy 


than twice as many Japanese products as when the ven was at par 


Businces We 


groups of products 1 picture of a force-snow being felt in world 


me to some extent 


the flexible tariff ates. For the same number of American dollars we can nou 


ige to Washington of the 
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pig iron manufacturers in Buffalo main- 
tain a price of $16 per ton in that ter 
ritory but have a price of $14 for ship- 
ment to the Atlantic seaboard, that 
Birmingham likewise $11 at 
home, $10 on the coast 


quotcs 


Importer Dix asserted that, when ex 


pedient, domestic mills import their 
needs ; also dump abroad, and have done 
so this year to the extent of 443,306 
gross tons. For years, he said, standard 
rails could be bought in Tokyo for $10 
less per ton than the f.o.b. mill price to 
railroads in this country. According to 
Mr. Dix, the Bethlehem Steel Corp 
brings in practically every ton of iron 
ore Eastern furnaces He 
asserted that had James A. Farrell re 
mained head of U. S. Steel, the applica 
tion for an anti-dumping order would 
not have made and importers 
would not have been persecuted as they 
have been. Mr. Dix predicted that 
Robert P. Lamont, new president of the 
American Iron & Steel Institute, will 


have a man’s size job on his hands if he 


used in its 


been 


tries to clean the steel house. 

Political sparring on the tariff during 
the presidential campaign has given im- 
petus to the vicarious movement for 
buying Uncle Sam's wares. An organiza- 
tion incorporated in the District of 
Columbia as “Buy Uncle Sam's, Inc.” 
now is planning a campaign of prefer 
ence for domestic products. Nathan B. 
Williams, general counsel of the or- 
ganization, believes that the manufac 
turers of consumers’ goods could profit 
immensely by following the example of 
the makers of industrial goods in prov 
ing to the public that their products are 
the world’s best 


Of 5 Christmas Trees 
Japanese Will Light 4 


Four out of 5 of the gay-colored elec- 
tric bulbs on American Christmas trees 
this season will come from Japan. Loss 
to Americans in direct wages will run to 
$2,300,000, with further losses to sup- 
pliers of raw materials, 

Extent of the Japanese invasion is 
revealed in recent statistics compiled by 
the industry. Importation of miniature 
bulbs from Japan this season will mount 
to 54 millions, of which 48 millions 
will be Christmas tree lights. This is 
exactly 3 times as many as came in when 
the flood started in 1928. Larger bulbs 
imported will run to 34 millions as 
against 19 millions in 1928 

The Christmas tree bulb 
particularly vulnerable because 
sumers think only of price, do not worry 


market is 
con- 


6 








Abrasives 

Aluminum 

Ammonium Carbonate 

Ammonium Sulphate 

Ball Bearings 

Binoculars 

Bottles 

Braid, Hemp 

Carpet Rugs & Mats 

Casements, Steel 
Window 

Cast Iron Pipe 

Cement 

Cherries 

China Accessories 

Chinaware 

Coumarin 

Electric Lamps 

Fertilizers 

Flowers, Cut 

Footballs, Toy Rubber 

Footwear, Rubber 

Frames, Steel, Travel 
Bag 





Graphite 

Hairpins 

Leather, Upper 

Lumbe- 

Malt 

Manganese Ore 

Manganese Silicate 

Matches (Safety) 

Motors, Electric 

Mouldings & Carvings 

Netting, Cotton Fabric 

Novelties, Rubber 

Oil, Bunker or Fuel 

Paper, Craft Wrapping 

Paper, Mechanically 
Ground Sulphite 

Piano Accordions 

Pig Iron 

Pipe, Small 

Potatoes 

Pot Cleaners 

Quicksilver 


Anti-Dumping Investigations Have Been (© 
on These 65 Imports 


Quinine * 
Rags, Wip 
Rope, Wire 
Salmon, ( 
Silica San 
Silver Pho 
Skates, Ic 
Sodium S 
Starch, Pot 
Stearic Aci 
Steel Produ 
Sugar 
Terpineol 
Thermostat 
Thumb Ta 
Tires, Auto 
Tuna Fish 
Vanillin 
Wood Pulp 
Wool 
Woven Wir 
Netting 
Wrenches 


for al 





about long service or current consump 
tion. Low wages are a_ continuing 
Japanese advantage, running about 80% 
below American. This year the Japanese 
have an additional advantage in their 
depreciated currency—a few American 
dollars but a lot of bulbs priced in yen 


General Electric has 
ture lamp works in Clev 
falo, has consolidated its 
ture factory with a larg: 
American makers will 
million Christmas tree | 


against the Japanese 48 


‘ 


Plunging Yen Threatens 
To Sink the Salmon Fleet 


import 


ON the high seas, nearing New York, 
is a ship from Hakodate laden with 
20,000 cases of canned salmon. It is, 
say American salmon packers, the big 
gest shipment of Japanese salmon ever 
sent to this market, and highly ominous. 

Shipments of tuna began just that 
way, and now the tuna fishing fleet of 
Southern California*is sulking at anchor 

licked. The salmon industry does 
not intend to take the same licking, if 
it can be averted. So they have been in 
Washington, demanding governmental 
intervention 

The Japanese are offering pink 
salmon in 1 Ib. tall cans at $2.40 duty 
paid, Pacific ports, per case of 48 tins 
The domestic pack, just coming on the 
market, is offered at $3.40. And $3.40 
is below cost of production. Fancy red 
salmon has been sold by the Japanese 
to Honolulu buyers at $3.57 the case of 
96 cans of 4 Ib. The domestic salmon 
price is $8, f.o.b. Pacific ports 

The reason, of course, is the drop 
in the exchange value of the yen. A 





year ago, salmon 
amounted to nothing 
worth 49¢. Today, it 
half that. And when a 
than 4 yen, and each yen | 
as much raw material ar 
as ever, the Japanese ex 
for half his 1931 dollar 
cutting his yen price at 
Domestic salmon pac! 
tection from this. Th 
angle of attack. They 
ing. Most Japanese sal 
nese at all; it is Rus 
Siberia, but marked ‘Pre 
France, which had giver 
port allotment of salmon 
system, cancelled the 
ment when she discover 
really originated in Russ 
packed for France, and 
probably will come our 
The salmon 
export proposition in J 
nese have no _ fondo 
salmon, themselves. 


industry 


THE BUsists* Wwres 


corporations cspecially | 


For Rented Homes and Plants ee ee eS 


the early experimental efforts, b 


Why Not Rented Equipment? serious dent in a 15-million fami 


ket is to be effected, that will 


Mnancing on a larg 


industry tries out the idea in a drive Many of the sa 


ipply to the industrial 
for an entirely new market is an increasing numt 


rs opel iting in f 


in Great Britain, the pra the vast public that lives in rented in loft buildings, and 
nting instead of selling homes Studies by The Bu Ji¢ W eek the Bush Terminal. th St 


tric appliances, and even in its study of the American Consumer Terminal, the M 
wer equipment, is being Market (BW —Apr27-Sep7'32) showed cago. Such manufa 
here. Rental means just that since 1924 more American families luctant, and as unabl 


] 
1 ital into pern 


not a disguised instalment have been living in rented quarters than to put ca 


r 
in their own homes. In 1930, the fig- as the tenant of 
in this country are Hartford ures were 15 and 10 millions respe are just star 


tric Light Co., which has tively, a ratio Some appliances a larger 
electric water heaters out some landlords in some neighborhoods working 


nd Central Maine Power will provide, but allowing for this, the between 


has rented about 500. A _ market for appliances among renters Even son 


the scheme with domestic probably is bigger than among home establishments di 





ing definite form; may soon owners. And the renter is not going to not been too prou 

{ buy a range He may be glad to new equipment tl 
ourse, just a step beyond rent onc to rental 
t plan In one sense, it Is The great problem involved, obvi Straight 
born expedient, 1 way of ously, is finance Shall the utility in- charge on 
ne the reluctance of consumers vest its capital in goods of this sort? ing shect. 

; to make future commitments. Or the manufacturer? Or will the expe financing, 

sense, it is a drive for an_ rience of the automobile industry be which a 

e ' 


market, and a big one paralleled through the creation of financ ends 


write-ofts 
British manufact 
faced this situati 

of motors, generators 
kinds has develope 
degrec 

Furopean ex] 
mestic and indu 


highly satisfa 


Ready-to-Bake Makes 
Them Readier-to-Buy 
Success of ready-mixed biscuit flo 
has been considerabl Now Vari 
other ready-mixed home baking produ 
ire reaching the market 
Gingerbread mix, devil's food m 
ind bran muffin mix are offered by P 
Duff of Pittsburgh. Duff is a prominent 
producer of cooking molasses. The 
ncw products ar intended to bo 
molasses consumption. The molasses 1 
dried with the flour, baking powd 
Spices, other ingredients which, wu 
dentally, is a fairly difficult techni 
achievement Prying open t! can, th 
housewife finds a powder She add 
: water, stirs, and the cake or muffins 
Two Rubber balls, china ware, tennis rackets, scores of articles ready for the oven 
one made in America, its twin abroad, with price tags to shou Hills Bros., importers and distribu 
ferential. An anti-dumping exhibit spread out in the office ors of dates, candied citron 
Smoot, whose tariff wall has been scaled pecl, and the like, offer re 
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fruit cake under their Dromedary brand 
The mix ts packed in a baking tin of 


There 


exactly the right size and shape 
ure simple, explicit instructions for bak 
ing. The housewife escapes the assem 
bling of the dozen or so ingredients, the 
ull the complexity that 

cookery one of the 
of the kitchen 


shelling of nuts 
makes fruit cake 
mayor operation 


Packaged Oil Fits Motor, 
Stops Substitution 


BUGABOO of motor oil merchandising ts 
substitution. Many and elaborate are 
the steps taken to foil the petty racket 
cers who charge for good oil but don't 
deliver it. Some oil companies use non 
refillable bottles, or special caps and 
seals. Newest and simplest in the devic« 
of the Canfield Oil Co., introduced in 
Cleveland 

This company has « 
as baked beans of 
canned. The oil is packaged in 1-qt., 
5-qt., and 8-qt. containers rather than 
in the traditional quarts and gallons. 
carry a lower 


inned its oil, just 


tomato juice are 


The large containers 
per-quart price and provide a one-shot 
filling for most crankcases, replacing the 
usual rack of bottles and the gallon 
measure 
In servicing, the attendant punches 

holes in the top of the can, pours th 
oil into the engine, then drops the 
empty can on the ground and steps on 
it. The customer gets the oil just as it 


left the refinery, unchanged and un- 


) 


contaminated. 


Clothiers Can’t Do Much 
About Alteration Charge 


WOMEN generally pay for alterations 
on garments; generally men don't. Re- 
tailers in different cities cannot see the 
justice in this, wonder why men 
shouldn't pay too. Department stores 
have tried to get together and inaugu 
rate charges. These attempts have 
failed because of inability to attain com 
plete cooperation. Chain stores are 
habitual dissenters 

Meanwhile, stores have asked the 
National Retail Dry Goods Association 
to look into alteration costs. It made 
a survey showing average alteration 
charge to be 549% of the cost of men’s 
garments. Reports came from the work- 
rooms of 8 large stores in 7 cities with 
annual sales of men’s clothes totaling 
$34 millions. Average cost per altera- 
tion ran from 90¢ in one store to $2.76 
in another. 


You Just Know 
She Owns Them 


CONSOLIDATED LITHOGRAPHIC Co., 
Brooklyn, developed a machine which 
stamps a monogram indelibly upon a 
pair of stockings by the touch of a 
lever. Mothers and daughters, sisters, 
roommates in schools apparently hail 
this as the long-felt need. In 3 weeks, 
the Intialator Co., Consolidated sub- 
sidiary, has sold 145 machines to de- 
partment stores; will be busy for some 
time catching up with orders. New 
York department stores made the mono- 
gramming service prominent in their ad 
vertising 


Retailers Win Hearing 
On Kentucky Store Tax 


NATIONAL and local retailers operating 
in Kentucky are to get a new deal in 
their fight against that state’s gross sales 
tax. The U. S. Supreme Court has ruled 
that the District Court must hear the 
appeal it had dismissed. 

This action again places in jeopardy 
what is, in effect, a chain tax. The law 
under fire requires owners of more than 
1 store in the state to combine sales of 
ill stores in computing their tax. The 


MOoLtTeN Mist 


beauty of that fro: 
pendent’s point of vi 
the big fellows high 
scale of taxation startir 
gross sales under $401 
to a maximum of 1° 
$1,000,000 a year 

Department stores 
in their protest that 
criminatory and ut 
list of appellants it 
Goods Co. and Lev 
ville along with the 
with 21 Kentucky 
Grocery & Baking C: 
in the state 

In ruling on the 
junction, the lowe: 
structed to consider tl 
sertion that if they | 
protest and won a 
tucky Treasury would 


cash to make a refund 


Burroughs Introduce: 
Motorized Typewriter 


BURROUGHS ADDING M 
introducing a motor 
Keys and type bars 
actuated, but the mot 
riage, returns it wl 


It looks and sounds like a paint sprayer, ! 


is spraying molten aluminum on a cast iron base to guar 
corrosion. Any metal can be sprayed on any base in t/ 
process which is getting renewed attention in industry (se 
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ITH the 
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The Business Weel 
cigarette 1s 
these 
sf cover all expenses 





10¢ 


¢ cigarette, jor 


caples—/ 






ler’s shelf, including 







s profit 


the 


tes the capital shift 


er to next writing 
s out of sight, within the 

i if said to show that typ- 
it more work in a day, 

than on the ordinary 

Motor drive has been added 
irriage machines used for 


tisti al work 


olten Metal Spray 
Has Many Uses 


ITH the advent of a new spray gun, 
ne possibilities of the molten metal 









ray Process 


are expanded. Metallizing 
is comparatively new; originated 
) Europe, it had several wartime uses 
erman helmets, sword blades, uniform 
ardware were sprayed with zinc 

Brought to this country, promotion of 
Me process W 
Ww afrang. 
mited 


1S handicapped by a licens 


ment and its uses were 







The new gun, plus the experi 
field 
The gun is a combination of the oxy 
and the 


€ a paint sprayer 


ince of recent years. opens a new 
atomizer. It 
It takes a reel 
it through a flame, and 
of 
spray 


molten metal 
metal is 


b applied to any surface, 


ray 


ot not 


even delicate lace 
primary uses of metalliz- 
nt corrosion. On the new 
Ww ngton Bridge over the 
lvanized strands of the 
re joined with a threaded 
hich was then sprayed 
Weea 
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with zinc, aftording better protection 
than the galvanizing of th ire its 
Boiler tubes locomotis bh 
grate bars, ovens, are amang the di 
things which are being coated t 
iluminum. Pistons and cylit Sit 
tomobile engines pr i th ti 
quire a glassy polish Con king ter sils 
now clectro-plated with the same metal 
may be sprayed Another primar 
is re placement of metal worn awa 


blocks, et 


be restored to original dimensions 


Tools, shafts, gauge 


The list of metals which may be use 


in the new gun is long. It includes k 
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Falls Across the Tax Figures 


CIGARETTE manufacturers have come 


away from an examination of the Inter 


nal Revenue Bureau's September record 


of tobacco stamp sales with faces 
wreathed in smiles Not since May 


1931, have the figures shown a cigarette 
production total so near that of the 
corresponding month a year back 


Makers of the Big all 
others in the industry know that the ebb 


i’ brands and 
is slackening 

However, it’s not all good news to 
any other manufacturer 
whose cigarettes sell from 15¢ a pack 
up Second third looks at the 
Bureau's figures have revealed disturb 
ing the uncounted 10¢ in 


that 
vader (BW Aunueg26, Dec 30°31, Marl 
increasing 


the Big 4 or to 
and 


signs 


> 


32) is accounting for an 


share of the production rise. Some of 
the smile has been wiped oft 


The evidence, obtainable from no fac 


tory production firures—since no. such 
figures are published—can be combed 
from a careful analysis of the stamp 


tax figures as grouped by states It 
shows up in strang« shifts in state pro 
duction ranking. For instance 

Virginia accounted for 19.1% of th 
January—September tobacco 


In 1931 one Vir 


Bureau's 
stamp sales in 1930 
decided to 


manutacturer push 


ginia 
nationally a 10¢ cigarette already well 
established in some Another 
launched a new 10¢ 
tobacco stamp consumption jumped to 
21.1% of the total in the first 9 months 


For the same period of 


sections 


brand. Virginia's 


of last year 

this year it rose to 22.3 
Kentucky took 3.7% of the Bureau's 

output in the first 9 months of 1930 

months of °31 


or 
€ 


only 3.6% in the same 
Farlv this year a big Blue Grass manu 


Loutsville company came out with 


‘t 
new du i packag 


away with 8.607 of the Bureau's tobacc 
stamps for the January—September | 
riod of ,) has rowded New Jer 
out of third place as a toba © taxpaye 
1s steadily increasing its demar for 
little green strips, cach of which rey 
sents 6¢ turned into the government ti 
And North Carolin hor ot 
big 15-centers—Camel Chesterfiel 
Lucky Strike—steadily loses caste 
stamp collector Its 9-mon takin 
have dropped from 57.5% of the B 
reau's output in 1930, to Ci 
1931, to 51.80 in 1932 


May Change Strategy 
Manufacturers not now making 


cigarettes are studying thes figure 
pondering previous decisions that t 
dime competitor was temporary 
pression phenomenon vond 
many former customers n bect 
weaned——or imured—to th chea} 
smok« Insiders anticipat reactior 
among the Big 4, are looki ‘ 
pointedly at R. J Reynolds Tobacco Ce 
speculating on its plans for BI 
} 


on their pri 


Moon 
Dealers predict that all manutactut 


cigarettes 


will eventually put out 10¢ packas 


holding their present brands at present 


price levels, selling them on quali 


more solid”’ filling 

Other strategies are being studied 
Some observers believe the manufa 
turers may counter the cheap compet 


tion by increasing the number of cigar 


cttes per pack, though this raises serious 


packaging problems Others forecast 
new economy packs of standard 


' 


~~ 


brands—6, 7 or 8 smokes for a ni 








Sears Continues Drive For 


Rich Metropolitan Markets 


Wirn the opening of its million-dollar 
store in Hackensack, first of 3 in the 
New York area, Sears, Roebuck goes 
into high gear in its shift from mail 
order marketing to store selling. 

Thus has a great merchandising ma- 
chine taken advantage of the very thing 
which promised to wreck it. The auto- 
mobile a monkey wrench into 
mail order selling. It brought improved 
roads, connected up the farms with the 
towns, turned cross-roads emporia into 
department stores 

At the same time, it brought traffic. 
When the tremendous automobile pro- 
duction of pre-depression ycars choked 


threw 


town and city streets, Sears began to 
take advantage of the congestion by 
spotting rctail stores, not 
greatest number of pedestrians passed 
a given point but where there was room 
to park cars. 
1927 Marks Turn 

Even aside from the decline in farm 
buying power, the need of 
was obvious. In 1927 
mass marketing talent to retail outlets 
By the end of 1928, it had 200 retail 
127 1929. 


1930. 


where the 


a change 
Sears turned its 


stores ; were added in and 
19 in 


years, the 350-unit chain has remained 


Through the depression 


practically intact, with some _ stores 
added, unprofitable locations dropped. 

These stores are of 3 types: full de- 
partment stores, displaying almost every- 
thing in the catalogue, called class A; 
smaller editions, class B, carrying only 
selected items but a fairly wide variety; 
and class C stores which handle auto- 
mobile and houschold accessories, sport- 
ing goods, with special emphasis on 
tires and batteries. 

Home-Building Department 

There is a fourth type, limited to the 
territory served by the gigantic Sears, 
Roebuck lumber yard in Port Newark. 
This is really not a store, but an office 
and display room for the home-building 
This 
department sells all the materials and 
contracts for the work in any operation 
having to do with the home. It installs 


pumps and water systems in country 


and modernization department. 


homes, sells and lays roofs, erects log 
cabins, garages, and houses. Even an- 
tiquing is done by the modernization 
department: it will contract to turn a 
mid-Victorian parlor into a knotty-pine- 
panelled reproduction of an old farm- 


house kitchen. 


10 


Last spring, Sears began the invasion 
of the metropolises, opened a store in 
the Chicago Loop. For the first time, 
city folks to whom a mail-order cata- 
logue was a vaudeville wisecrack had 
an opportunity to step in and cxamine 
the goods. They did. A million of 
them in the first 12 days. Gentlemen 
equipment for their 
country suburbanites bought 
garden tools, North and South Siders 
alike blankets, fixtures, 
curtains—and tombstones. 

Encircling New York 

Immediately, the company announced 
extension of its program to the rich 
New York area. It had, at that time, 
some 24 stores in New Jerscy, 15 of 
them in the suburban zone; 34 in New 
York 18 were in the 
metropolitan district. Most of these 
’ stores, a few were “'B.”” From 


farmers bought 
estates, 


bought rugs, 


state, of which 
were ‘‘( 
all sides, they closed in on the city 
market. 

Last week, the first class A store was 
opened in Hackensack 
Flatbush section of Brooklyn, in Hudson 
County, N. J., 


opened this month. Each is strategically 


Others in the 


at Union City will be 


located to serve a 

shopping area. All 
mobile trade with poli 
off the street. Except 
business is on a 
the motorists, of cours 
carrying as well as pri 
market for all the prof 
ful and useless, they | 
Significant Figures 

In the 40 weeks to Oc 
conducts its 


casn 


business 
calendar) sales were off 
$260,067,608. In th 
$206,345,043 
fall improvement, th 
ending Sept. 10 fell off 
from last year, to $1 
wecks ending Oct. 8 
10.3% from 1931, risi 
$24,353,522. 


1932, 


In that last period 
showed the smallest d 
comparable period of 
riod this year. Operat 
stores, in the words 
showed a very small 
Since the earli 


mail order sales h 


curiously definite p 
Bear 
has happened to farm 
ficent influence of ¢ 
the total sales fig 


the stores. 


farm income 


ITes | 


Chrysler Opens Motor Price War 


With Plymouth, 


EIGHT 
automobile business 
Walter Chrysler. 
adorned otherwise 


no one outside the 

had 
When his 
white pages 
most cxpensive popular weckly it was 
necessary to qualify it with the label 
‘motor car manufacturer.” The car 
thus announced with the most costly 
business cards ever printed made him 


ycars ago, 
heard of 
name 


in the 


famous. 

This week when he ambled before a 
microphone in New York, 75,000 
Plymouth dealers and salesmen, 
counted thousands of radio cavesdrop- 
pers, were listening in on a continent- 
wide sales-meeting, first on the air. 

“The price of the 4-door Plymouth 
“will be 
than the 


un- 


6-cylinder sedan,” he said, 
which is $60 less 
4-cylinder model.” 

His voice, heard literally around the 
automotive world, signalled the opening 
of the fight for the small car market 


997), 





a 6, at $60 Less 


which will be the feat 
scason, 
Present price lineup 
Standard 4-door 
Ford 4 
Ford 8 
Chevrolet 6 
Essex Terraplane 
Plymouth 6 


Chevrolet is yet t 
but its new model is 1 
the 6 ar 


one improve | 


lines of 
trade > 


Outed 
Invite 


stripped for price 
transportation class. 
Chrysler's decision t 
a 6, bigger and better t 
Ford alone in_ the 
What that gentleman 
the challenge is much 
uncertain. However 
must, for his whole 
‘em good and plenty 


THE Bt SINESS WEES 


in ENGINED 





otor in a trunk-like enclosure at the rear. 


Introduced at the British motor show. 


u ‘a “ 
Trojar 


the neu 


{t least 2 American 


are working experimentally along the same lines 


War 


Less 


Outdoor 


the Model T 


the shops, Ford has been 


since last 
r manufacturer, forced by 
taste and by hard com 


making frequent model 


bile has become “fashion 
Modern motor car mar 
is manufacturing flexibil 


ick changes. Ford's great 


en for the production of a 


irs at a very low price 


in adapt his old hard 


+ 


to the shifty footwork 

than ever today is the big 
estion 

announces a cheaper 

i, a new 6, a bigger and 

half so important as how 


tool, how fast he can get 


mn, how few cars he can 
e and with a profit 
Adverti 
Advertisers 


lnvite Regulation 


7 


S h 
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usually opposed in our 


land, is invited by out- 


ng interests. At its recent 
Advertising 


America approved a move 


Outdoor 


legislatures to pass legis 
ng companies, requiring 
isplays. A model statute 


has been prepared The details for 
bringing this measure to the attention 
of the lawmakers still remain to b« 


worked out 

It is not entirely a desire for a legal 
bridle that prompted the unusual move 
The proposed legislation would be a 
lirect blow at the ‘sniper’ who has at 


tracted unfavorable attention to the bill 


apt to . 

This 
f \ nit \ 

, 

\)) 
raged property own 

Harsh Irritants 

Organized outd vertising 

pani blame 1 ) ! I I nad 
discriminatory 
pon ti rescnt t ¢ [ 
It ts belrey i that tl ! 
removed by the propose ns | 
association's plan would requir 
company or individual engaged in tl 
business to pay the state n ann 
license of $25 (This wo 1 be « 
for the big company, difficult for t 
individual sniper.) A yearly ert 
would be required ror every sign ¢ 


structure, a number on the face attestit 


the authorization For h structur 
the cost would be DO ror each sigr 
25¢ Restrictions would be placed or 
the location of billboards 

While welcoming this form of leg 
lation, the association thinks the levic 
should be sufficient only to pay for tl 
law's enforcement It will vigorous 
combat attempts at heavier taxati 
(The question remains as to wheth 


legislatures would accept the mild fe 


proposed, once they set their minds 


Rail Surcharge Pool Is 
Likely to Be Continued 


RAILROAD executives will soon decid 
whether the emergency freight rate sur 
charges granted by the LCC 
(BW —Oct24’31 


effect beyond the 


last year 
) shall be continued in 
Mar 51 


One faction will contend that the 


expiration 
date. 
plan should be abandoned ; another, that 
the surcharges should stand but that the 
individual roads be allowed to pocket 
what they collect. A probable majority 
will decide that continuation of the sur 
charges and distribution of the pooled 
revenue as loans to ailing roads is even 
measure of emer 
marshaling 


more essential as a 
gency relief than when the 
plan” was devised last December 
100 their 


For roads fixed 


charges at that time, there are now 100 


carning 


enacting the law.) In addition to s 
gesting State regulation the associatio 
pledges support to a evel new co 
of standards 
ul will f ll snor c I ark | 
mated at $700 millions. fixed ch 

re increasing slightly d o the a 
mulation of floating debt, and tl f 
for Class | roads i i whole v | 
$200 millions 

Roads irked by tl mergency tf 
increases are those that have it bas 
rates from under the surcharges ar 
now, in practical effect, have to pay tl 
surcharges out of their own pock¢ 
They will argue (1) that the surcharg 


diverted more traffic to trucks. « 
that the 


has out-run the 


have 
(2) 
that 


several 


slight increase in traft 
S sonal pe ak by 
warrants removal of tl 
But a 10° pail 
in trafhc next year would still snow the 


weeks 


c merge ncy mcrcascs 





railroads, collectively, far shy of meet 
ing their fixed charges, to say nothing 
of the heavy maturities that confront 
them in 1933. 
that would continue the surcharges in 


The argument for roads 


order to pocket them is that, with so 
many carriers now running at a deficit, 
there is no particular point in pooling 
and distributing this revenue as loans 

Original Purpose Forgotten 

However, the roads that would pocket 
the surcharge collections ignore the 
fundamental purpose of the plan. This 
was not contrived in the interest of the 
roads that to Oct. 1 obtained loans of 
$32 millions from the Railroad Credit 
Corp. but as a means of protecting the 
railroads as a whole from the demoral- 
izing consequences to all of the bank- 
ruptcy of any one major system. Dis- 
appointing because its resources have 
been so sharply curtailed by the decline 
in traffic, the loan pool remains, with 
the rail wage deduction and the assist- 
ance rendered by the Reconstruction 
Finance Corp., as an integral part of the 
structure of temporary relief. 

Unless the surcharges afe extended, 
$75 millions is the most that the Rail- 
road Credit Corp. will have had to dis- 
tribute and, under the 
ment, no loans may be made after May 
31. But if the railroads and the I.C.¢ 


whose authorization is necessary, agree 


prese nt agree- 


to extend the plan, the revenues will 
increase with any gain in traffic and 
cither the Credit Corp. or an auxiliary 
organization of the same personnel will 


continue to distribute the fund wher 


if 


is most needed. 






















Rail Passes Are Swept 
Away on Economy Wave 
THE Interstate Commerce Act restricted 
the issuance of railroad passes, to the 
great satisfaction of carrier executives 
Clamor for free rides had become a nui- 
sance which the roads were glad to cur- 
tail. On Jan. 1 practically all the 
Eastern lines will narrow the privilege 
still further. Thereafter passes will be 
available only to persons regularly on 
the railroad’s payroll and their depend- 
ents. The clergy and charity workers 
who have generally enjoyed free rides 
will, after the new year, be accorded 
passes only at the discretion of the 
separate lines. 

The move is a result of the rail ex- 
promise to stop all leaks 
Western and Southeastern lines are ex- 
pected to follow suit. Directors and 
officials not active in the management 
will get passes from their own lines, 
but not courtesy passes from unafhiliated 


ecutives’ 


C arric aX 
Multitudinous directors and 


of short lines, terminal roads, ship com- 


officers 


panies, barge lines, etc., have enjoyed 


the pass privilege. The real reason was 
that many of these concerns were con 
trolled by large industrial corporations 
with heavy freight tonnages to ship, 
and no single carrier dared withdraw 
the courtesy. Hereafter these privileged 
persons will pay like any other passen- 
ger when they are traveling in Eastern 
territory. 

Another free service to be lost by 


short line officials is the switching of 


— 





private cars to other: 


must be 


made und 
Private cars of work 
main lines still 


of charge 


1.C.C. Berates Roads 
On Terminal Rivalry 


THE race of several |] 
build 
scramble for produce 
them a sharp rebuke f 
Commerce Commissior 
commission 


expensive { 


several 


facts disclosed by its in 


be made public unless 


roads replied, in effect 


mission might just 
spleen, as in their o; 
do not warrant the h 


tailed by defending t 


formal proceeding. 
After describing 


tween Erie—Nickel Plat 


York Central at Buff 


Reading and the Penns; 


delphia and between 
Central and other roa 
I.C.C. refers hopef 
cantly to the pledge 
roads in its statement 
Public” last July ‘‘to 
able wastes in the 
ship between thems 
The commission 
course, to induce t 
produce terminal oj 


inquiry at Buttalo 


J. It seats 47 


matic tires make possible lighter construction. give greater riding comfort. reduce noise 
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Th 


Brancu Line SoLtution?—Many railroaders think this lig ht, speedy, rubber-tired rail car is the answ« 
operations. This is the first Budd production car, shot-welded of stainless steel, Diesel-electric 
for the Reading’s suburban service between Trenton and Trenton Junction, N. 
expenses with 6 at 3¢ a mile. Like a street car, it can negotiate short curves, be driven from ¢ 


drive? 
passe! 


i} 
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Hauling at Low Cost 
The Pittsburgh Provision & Packing 


Co. Pittsburgh, Pa., kept records on 
afleet of seven Internationals last year 
ud found the operating cost to be 
cents a mile—all possible costs 

pt drivers’ wages included. Most 






of the trucks had traveled between 
30,000 and 40,000 miles before the 
amalysis was made. Complete details 







on request 
Most of thet kein the Pittsburgh Provision 
& Packing ( fleet are International A-2's. 





Tk del A-2 now sells for 


*615 


heelbase chassis f. 0. b. factory 
tazes extra) 





for \M-inch 





Other International sizes X-ton to 7.ton. Ask for 


@monttration. Call a branch or dealer, or write us. 













® Livestock vestock products provide over 50 






total annual income of the American 






for 1930, latest available. This valua- 





hen was exces 
Odition. 


1 only once, in 1919, under wartime 





+! ] 
a the 16 n r markets during 1931 the trucked re- 


er 302,000 cars of livestock. 





hpts equa 
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Through Serving the Meat Industry 








HE mind is staggered by the facts 
and figures that sum up the vast- 
ness of the meat industry. The world 
awaits breathlessly, as well it may, 
for signs of improvement to come 
into the price levels of the hog and 
cattle markets. For here is a basic 
commodity that means prosperity 
to Agriculture * and to Industry. 
MEAT-—giant among food indus- 
tries—competes with the automotive 
industry for first place. An average 
of 115 million head of livestock are 
wroduced each year to provide the 
whee of the land with health and 
energy-building meats. Seventeen 
billion pounds of meat are marketed 
annually with a total value reaching 
to $3.500,000,000.* * 
A wonderful industry—a demand- 


international Trucks Serve the Public 





ing industry for truck service—a 
popular field for Internationals! In 
every branch of this industry, so 
closely linked with Agriculture, there 
is a preference for International 
transportation. From farms to great 
central markets, * ** from packing 
houses to wholesalers, retailers, and 
thence to you, meat products go eco- 
nomically in International Trucks. 

International Harvester is proud 
of the reputation established by 
many thousands of International 
Trucks serving the public through 
serving the meat leiey. 

These trucks do as good a job in 
every line of business—and at the 
same low costs. If you have loads to 
haul, find out what International 
Trucks can do for you. 


INTERNATIONAL HARVESTER COMPANY 


606 S. Michigan Ave. 


OF AMERICA 
(INCORPORATED) 





Chicago, Illinois 











willing 
But, said 


the commission, they must have the 


railroad ofhcials at least were 


to consider ways and means 


support of public opinion because they 
have not been solely responsible for the 
have occurred 


extravagant wastes that 


There was pertinent reference to the 
club brandished by shippers controlling 
1 large volume of traffic 

The indictment was issued amid vio- 
lent disagreement on tactics. Commis- 
sioner Hugh M. Tate insisted that the 
commission transcended its authority in 
using the public prints to influence pub- 


otherwise 


lic opinion by a report that 


rrives nowhcr¢ It's not the commis 
sion’s duty, according to this member 
to act as keeper of the King’s con 
science, but to submit its recommenda 
tions to Congress. To which Commis 
sioner Frank McManamy replied that 
the acts disclosed are repugnant to good 
consciences and should be so even to 
the King’s, that 


management of common car- 


authority to inquire 
into the 
riers was not vested in the commission 
idea that the 
tained must not be given publicity be 


with the information ob- 
cause of the effect it might have upon 


pP iblic opinion 


Investment Bankers Survey 


Bond Record, Find Silver Lining 


Commercial bankers, too, discover that 
10,000 bank failures had their good side 


ability of bankers as 


silver-lining d« 


EXTRAORDINARY 
comfort-extractors and 
tectors was demonstrated last weck by 
the two leading national organizations 
in that field. In annual convention 
assembled at White Sulphur, the Invest 
ment Bankers’ Association, representing 


hose who used to marshal th millions 


WHEELBARROW BALLOON 


the humble wheelbarrow which makes pushing easier in mud and sane 


14 


of idle money needed by American and 


foreign industry and distribute the secu 
rities demanded by cager American in- 
held bond 


market, discussed 


vestors, an autopsy on the 


such clinical condi 


tions as defaults, and pronounced the 
patient not quite dead but 


postponc 1 Allen M 


resurrection 


indefinitely Pope 


Wide World 


Goodrich has developed a doughnut tire for 


/ 


retiring president, s 
tion 
In spite of all the 
overtaken the world 
several that electior 
the record of bond 
bad considering 
might have been k 
Foreign Bond s; 
To start with the 
asked us to consider 
fore ign dollar bor 
19.40 of this 
and 80° of 
bonds are 
Nor, he as 
money be coi 
eventually be recover 
Domestic real est 
siderably above forci 
the proportion or 
intact 1s concerned 
lions of real est 
only 14 are in d 
include only those of 
million dollars, and 
about which littl 
I.B.A.) were included 
the percentage Or « 
siderably higher 
Outside 


devastation 


these 
the defa 
by the depression 
Only 7.29% of th 
dustrial bonds 

tated in meeting 
Of the 
outstanding only 


Railroads 


cept for the 


$16.6 billio 
strange as 
R.F. 
showing, with only 
billions of bonds s 
Even among the m 

guished as they are in t 
counted 1.86 in def 
billions outstanding 

are actually eleven stat 
are so far no defaults ir 
rities. Here again onl 
over 30,000 populatio 
and only the purchase: 


ritics know about the 1 


They ( ‘ried for 


This 
the meeting, was duc 
that the 
overworked ever sin 


situation, it 
investment 


ing securities to clat 
like Castoria to child: 
I.B.A. thinks, to what 
priate and inapplicabl. 
tributing bonds.” 

As regards the sale 
rities especially he ash 
upon the comforting ! 


capital had not been 


tistics 
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foreign capital which 
merican money market 
period had not beer 
foreign countries, W 
serious inflation fol 
by collapse in this 
say that we did, th 
would have 
investment banker it 
that he kept s out 


To Be Needed Again 
the defects of the in 
r machinery the 1.B.A 
wntry should not rush 
onsidered schemes olf 
are better times com 


stment banker will be 


me the I.B.A. members 
to rapidly increasing 
nds from federal and 
its, but little new indus 
for a long time. They 
ttempts at direct distribu 
es by business concerns 
failure, and that future 
of government and busi 
end very largely upon 
banking machinery 
Just Healthy Purging 
lver lining of the week 
cloud of bank failures 
Policy Commission of 
Bankers’ Association. It 
00 of the 30.000 banks 
had been eliminate 
leven years, and found 
The elimination of “un 
by suspension, mergers 


t 


liquidation has strength 


ng structure more than 
ins for banking reform 

Many of these banks 
ive been born, and their 
not be regretted, even 
tors may feel bad about 
hat are left, including 


rs of the A.B.A., are the 


average bank had only 
rs; today 6,000. Then 
nk had capital funds of 
ind deposits of $1,250, 
iy the average capital of 
vivors in $420,000 and 
000. The depression 
test, and about a quarter 
s are being nursed along 
but it was worth while 


ration of the inherent 


t independent banking 
e Economic Policy Com- 


should never be weak- | 


ym under the Federal 








The march of 


RETAIL TRADE 








In 1799, Wall Street was New York’s fashionable retail sec- 
tion. Today Fifth Avenue is one of the world’s great shop- 
ping centers. In 1799, a director of The Manhattan Company 
—William Edgar—conducted a mercantile business at No. 7 
Wall Street. Today some of the directors of this Company 
are directors in great Fifth Avenue stores. 

The march of business in America—retail, wholesale, in- 
dustrial—covers only a little more time than does the history 
of our parent Company. 

In the case of a bank, such history is not mere “back- 
ground.” A long history indicates stability. 

For more than a hundred years the directerate of The 
Manhattan Company has been identified with the basic in- 
dustries of New York and the nation. Today the directors 
and officers of the Bank of Manhattan Trust Company stand 
ready to apply this accumulated experience to the needs of 
forward-looking businesses. 


BANK OF MANHATTAN 
‘TRusST COMPANY 


Capital, Surplus and Undivided Profits over $56,000,000 


A UNIT OF THE MANHATTAN COMPANY 


MAIN OFFICE 10 WALL STREET, NEW YORK, 





Fishing Is Getting Better; 


Now For a Cold, 


Windy Winter! 


Better prices for pork and eggs also would help. 
I fe I 


so will the industry’s better distribution 


FISHING is getting better 
the kind of fishing that 
Abercrombie & Fitch outfit, a guide, 
and membership in a swell club. But 
the kind of fishing that supplies 5 bil 
lion Ib. of food annually to 135 million 


Perhaps not 


involves an 
} 


people on this continent—27 Ib apiece 
for every man, woman, and child 

The fish 
taking a beating since 1927 or ‘28, Is 
litt l< 


woods, or 


industry, which has been 


beginning to sit up and take a 
isn’t the 
the fog, or whatever is the fitting meta 


notice It out of 
phor for fisheries, but it sees hope ahead. 
It is mere irony that Booth Fisheries 
Co., field, 
should go into bankruptcy just at this 
the trend 
Other corporations which have turned 


long a big factor in the 


time; it is not sign of a 
fishing from a little, individualized oper 
ation on the plane of the old handi 
crafts to a big business, with all its ap- 
paratus of boards of directors, heavy ma- 
chinery, and national distribution, are 
more hopeful at the moment than they 
have been for some years. The 3 biggest 
operators are Atlantic Coast 
Bay State Fisheries of Boston, and Gor- 


Fisheries, 


ton Pew of Gloucester 
The Fishermen’s Prayers 

Che fish industry hopes for 4 things 
One is business recovery, increased buy- 
ing power and employment among con 
sumers, but that is a general petition 
ts peculiar and individual prayers are 
for a cold, blizzardy winter, better prices 
ros 


~ 


for pork, better prices for ¢ 


t 


Weather is important on two counts 


In wishing for storms, the big operator 
is selfish; his steam trawlers can stay 
out and fish in all seas and gales; the 
little fellows have to stay ashore. But 
all fishermen want cold winters, whether 
or not they pray for gales. During 
warm spells in winter, people cat less 
for that matter. 


winter 


also less meat, 


effect of a 


fish, 
The 


trous to sales, 


warm is disas- 


and there have been 5 
fairly mild winters, with last winter 
breaking all records for warmth. 
The fish interest in 
price of pork is not due to sympathy 
for the Iowa hog raiser. Pork is the 


cheapest of meats, that is all and when 


industry's the 


it is cheap enough, the poor buy it 
fish SO 


instead of with S; eggs 


CSS 


16 


compete with fish on the Friday menu 
of Catholics 

It may astonish the mere angler to 
learn that the big fishermen knew to a 
certainty that the fishing would be better 
this fall 
The cycle is simple enough, when ex- 

Take the haddock, mainstay 
fish the Atlantic 
The spawns in 40 
fathoms, but the to the 


They weren't guessing at all. 


plained. 
of the 


coast. 


business on 
haddox k 
rise suf- 


eggs 
face. There they stay for 6 to 16 days, 
the 
water is cold, the eggs are exposed to 
the hazards of being eaten by herring 
and other surface feeders for 10 days 
The 
longer the exposure, the smaller that 
hatch of haddock. 


years (of course in no definite rhythm), 


according to the temperature If 


longer than if the water is warm 


year's Every few 
these and other conditions are unusually 
favorable. 
They Saw Them Coming 
Evidently, a favorable season occurred 
about 5 Two 


expert observers sent out with the big 


years ago. years ago, 
trawlers saw countless iillions of small 
haddock, too small to be caught in the 
nets. 


of them were caught, just big enough 


Last year, thousands of pounds 


to stick in the trawls, not big enough 
the standard market. It 
tain this winter they would be good 
and the production already is 


for was cer 
S1ZC 
justifying the prediction 

After the worst fishing in history dur- 
ing the seasons since 1928, the trawlers 
are coming in this month heavy-laden 
with marketable fish. 

There are 8 important market , fish 
Greatest of these is the cod, of which 
1 billion Ib. a year are caught in North 
American The others: salmon 
900 million; , pilchard, 400 million; 
haddock, 325 million; herring, 250 mil 
lion: flounders, 80 million; halibut, 70 
million; mackerel, eastern, 60 million 

Cod vs. Haddock 
are mostly dried, salted, and 
exported. Most salmon find their way 
into cans. Pilchard are sardines. The 
haddock, then, is our great market fish 
Haddock and look different, but 
no expert can tell one from the other 


waters 


Cod 


cod 


by flavor 


Fish marketing, it ts important to 





note, is undergoing 
the old days, 100 It 
25-Ib. barrel 


and shipped at th 


in a 


express rate to inlar 
commercial fish, + 
On 40 Ib. of ’ 
try paid express rate 
Nowadays, the bi 


food 


fish into fillets, dis 
and inedible parts 
shipped in contain 
rounded by ice. 1 
portation cost, the 
and in convenienc« 
obvious. 
Quick Fre: 

But fresh fillets « 
far from scaboard 
freezing process whi 
the Middle Wester: 
The fillets can be ft 
as soon as the fish 
silica-gel or diesel 
be shipped anywh 
States at carload freig 
of edible portion 
about 45 Ib. 

Atlantic Coast Fis 
ator in the 
the Atlantic’s total fi 


ried the process a 


I ist, W itl 


machines of incr 
forms the 
in. diameter and sl! 


round cakes 2 in 


- 


fillets int 
1 


packed two by two 
cardboard, these fis! 
merchandise for an 
shopper. 

The plan was dev 
chinery designed by H 
chemist, sometim« 


U. S$ Fis 


Atlantic as research ¢ 


Bureau of 
president in 1930 
Ye Olde Fish Shoppe 
The change in ret 
revolutionary as in 
tion. No landlord 
market on his premis 
was apt to be on 
The shop} 


advan 


an alley 
her mind in 
fish, and make a sp 


Nowadays, fish, cith« 


fresh, 1S sold in th 
other foods, either 
The chains have m 
packaged fish, and f1 
This, fish 
promising. When 
general picks up, th 
consumption of fisl 
Incidentally, big 
at the that 


Say 


notion 


OVEMBE 


Extermination of the 
rcial species, they say, 
The ocean is so big, 
en in the aggregate, 


conta! America comes out 


Cruel Economic Laws 
} as to overfishing, the stern and 
ws of! conomics take care of oa) t e = 


s too much fishing, and 


break the market, it be 
ible to fish, and trawlers | 
they have been all sum- | 
st of them still are. If} 
t of S re | 7 


such a thing as fishing 
fish would become so 
ls so small that the cost 
tting them would become 
igh. It was poor prices 
iwlers tied up this past 
31, it was both small 
prices. Of Atlantic Coast 
rawlers, 7 are in service, 
not start out until the 
tember 
rly prices of cod and had- 
” England ports have been: 
29, $.038; °30, $.035; 
first 6 months 1932, $.024 
is in the North Sea, eco- 
rium has been established 
e, since these are among 
fisheries. Trawlers, of 
during the war and fish- 
1. It spurted after the 
UIC kly settled back to the 
ed level. Old as these 
hey yield about as many 





Queer Fish Tastes Up-to-date apartment house owners are showing the way out. 
Europe, there ts a lively 
ternational traffic in fish. 
tions, clinging often to/ Frequency Distribution System. As a result tenants are getting 
spurn the local sea food | ; 
something from far| improved reception and a new kind of service. @, With this apparatus, 


ind tons of live eels— ¢ 
; :; every set owner ‘e... has his own lead-in to one central antenna. He 


They are using a new Western Electric product —the Radio 


nore precise—are towed 
from the St. Lawrence 
September, kept there 
lidays, and then sold at need he put up his own outside aerial or be satisfied with inferior results from 


gets any station any time without cross-talk or other interference. No longer 


e through Fulton fish mar- 
Eel to them is a tradi- 
as dish. Live eels like- 


an indoor antenna. (, The equipment serves hotels and other ty pes of multi- 


family building, as well as apartments. And Western Electric's experience of 


nsported from the St. Law 
¢ bought by housewives in] 50 years in manufacturing telephones for the Bell System = counts 


Germany 
Alaskan salmon. We] heavily in the making of such related equipment as the Radio Frequency 


Japan, squid to Buenos 
a, and we import octopi 


terranean for the Italian! gi stributors. Graybar Electric Company, Graybar Bldg., New York, N. Y. 
New York City. Boston un- : 
Japanese swordfish last 


‘air exchange, American ie {Tr 4 
Yokohama, Japanese sword- Ao} 2j TJ CC IC 

Sostor Coals to Newcastle in 

LEADERS IN SOUND TRANSMISSION APPARATUS 
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Distribution System. Get further details of this new development from its 








It’s time 
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New York - Boston + Philadelphia + Washington * Greeov!! 
Business men, industrialists and engi- Radio Retailing I 
neers—500,000 of them—regularly read 
the McGraw-Hill Publications. More 
than 3,000,000 use McGraw-Hill books Chemical&Metallurgic. 
and magazines in their business Engineering 


Food Industries 
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about that old sui 


what the whole world’s been doing for 










Too many men who ought to know bet- 


ter are proudly telling how long they’ve the last two years. 





worn the same old suit. 





There are indications that the procedure 






Too many men who could well afford to is at last getting into forward gear. In 
do better are boasting about the age of all walks of business people are taking 
the automobile they drive. advantage of low prices and are stocking 





up. Rock bottom levels are consequently 





It seems to be smart to be stingy. being left behind. We seem to be ap- 






proaching an era of advancing prices 





But the same men are the first to protest when things will have to be sold harder 






7 . ~ ) . To iv > . - > ‘ ‘ . 
when their prospective customers say ~— prices. 






“No” today. It’s a case of the pot call- 






ing the kettle black. So let’s throw away our old suits. Let's 






throw away our old policy of patient but 





hether he makes machinery or match painful waiting. Let's buy some new 





boxes, men’s suits or motor cars, the busi- 





clothes, new automobiles, new policies 





ness ‘ av 7 . “Ee ' “4 ° 
ess man today must concern himself yes, and even some new advertising, and 






WI - , 1 > 22 . “[aAcc , : ® - . 
ith buying if he is successfully to con begin to look normal again. 






cern himself with selling. If there’s a 









reason for someone to buy from him Your own salesmen as well as your cus- 
there’s a reason for him to buy from tomers would welcome the sight of your 
someone else. It’s easy for a customerto name in the advertising pages of 
ponder your own buying habits and say McGraw-Hill publications. And so 
“me, too.” Fact of the matter is that’s would your order books. 
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Canadian Competition Helps 


Explain New Lows for Wheat 


World supply no larger but it comes from 


the wrong places to help our exports 


GRAIN prices dropped last week to the 
lowest levels in the records of trading 
in the Chicago wheat pit, which go 
back to 1862. December wheat at 42Z¢, 
corn at 24¢, oats at 15}¢, rye at 264¢ 
stirred up lots of antiquarian interest, 
along with the political variety, and 
prompted much searching of dusty 
archives for comparable quotations 
Conclusions were conflicting and not 
very comforting to farmers anyway 
It seems that wheat sold in Chicago in 
July, 1852, as low as 34¢ and once 
upon a time brought as little as 9¢ in 
England—in 1287; so no records are 
broken, though the hearts of many 
farmers are. These wheat prices at 
Chicago mean 38}¢ at Kansas City and 
20¢ to 25¢ on the farm 

Corn, though not usually sold for 
cash, is 7¢ to 10¢ in Iowa, less than 
freight cost to Chicago, and old corn is 
worth only 4¢. At this price, $1.40 
per ton, it is cheaper than coal in Iowa 
now selling at $4 to $8 per ton. It 


can be put into hogs profitably at l¢ a 
pound when they are still bringing 
around 24¢ on the farm, but the pros 
pect of a big pig crop is already forcing 
hog prices down. 

Commodity prices generally have lost 
most of their summer gain, but wheat 
lagged behind the others in the seasonal 
rise from early June and has dropped 
more sharply since. Normally wheat 
prices tend to strengthen at this season 
as the hedging pressure accompanying 
the marketing of the new crop is lifted 
and as wheat-producing countries in the 
Southern Hemisphere reach the bottom 
of their bins before their new crops 
come in and importing countries be- 
come dependent upon North America 
for supplies. The fact that Chicago 
wheat prices this year have dropped to 
record low levels precisely at this time 
gives the clue to the basic cause of weak 
prices—slack demand from the Euro- 
pean importing countries, and increased 
competition from Canada 


There afc many «¢ 
tion, but they all 
simple fact that buye 
and of anim 
grains, do not need t 
or are able to 
of them from this 
were in earlier year 


grains, 


not 


supply of wheat 
this year, from last | 
not be larger than | 

thing a bit smaller 

sumption may be s 
cause of the depressi 
purchasing power, but 


whole to account for t! 


decline of wheat pri 
The important thing 


changed distribution of 


supply and demand 

ous producing and | 
The Canadian cro; 

year by 163 million b 


States crop is smaller b 


lions. Together, an 
of carryovers in the 
North 
would not b 


This 


Europe the situation 


American sup} 
million bushels above 


The Danubian countries 


pean exporters, have 


110 million bushels les 


and only about 30 mill 


export The Russiar 
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has been or will be 

other hand, almost 
of Europe which nor 
wheat have abundant 
production is reported in 
and Spain Yields in 
nusually large, and i 
countries exports may 
sible. .At any rate im 
ts will at best be small 
rmountable tariffs and 
yns will curtail the mar 
the keenest price com 
ers. China has had a 


would need lots of wheat 


The Prompt Sellers 
nd Australia have rela 
plies still for sale, hav 
their last crops to Euro 
urlier in the year at low 
ompetition with Canada 
States. Their new crops 
in till December and 
will probably be not 
in last year in the aggre 


likely to be 


it low prices, with th 


are again 
ot depreciated CX 


w Southern Hemisphere 


competition for w hat 


is in Europe lics between | 


tne United States Herc 


s have been mainly on the | 


border. On last year’s 


farmers reccived a bonus 
shel, and the market has 
till recently by govern 


co-operatives Even so 


s have been more nearly 
Liverpool than Chicago 
Canada has also had th 
exchange depreciation 
Canada’s Advantage 
Ottawa conference Cana 
is had a 6¢ preference in 
the past two wecks the 
rnment pulled the peg 


port of wheat prices 


bonus, and determined to 
it she could in Europ 
tine and Australian com 
into the picture. On top 
the collapse of sterling 
rican exporters under a 

p in trying to sell im 
ics Of Europe off gold 
s wheat prices have been 
Liverpool parity for more 
s and our exports have 
1 from 200 million 

to half as much last 

hus season they have been 
of those last year, which 


worst on record In 





Areal - 
adding machine 


ADDS UP TO 
$10,000,000.00 


fits in a desk drawer 


Ht is anew 
name Remingt 
You carry it in one hand fr 
other; if necessary from office to home. 


sO small it takes k 


nary Ie tterhe ad, 


Just look at these features: 


1. Weighs only 11 pounds 6. Visible addi 
2. Fits in a desk draws Spee dv 1l0-key 
Convenient corre¢ 


| ight, fast handle I 


Automatic rib 


3. Lists and adds. 
Simplified multiplicatio 


Capacity up to $10, 000,000.00 


A masterpiece of mechanical excellence 


Just the machine you’ve been waiting for... ideal for the small business, 


the traveling auditor, the professional man, the large business where ma- 


chines are needed on many desks. See it; compare for yourself 


. ar 
office toda in your local telephor 


Consult classihed direct: 


New Remington Portable 
Adding Machine 


, Buffalo, N.Y 


Remington Rand | 


Accounting Machine Divisior 
Branch principal « 








face of the situation described it was in- 
evitable that Chicago prices should give 
way and readjust themselves more nearly 
to an export basis, if we are going to 
export any wheat at all in the remainder 
of this year. With more than half of 
the world’s wheat carryover in this 
country it has become urgent that we 
do so 

Last weck’s break did something to 
bring United States prices more nearly 
into line with Liverpool. In the past 2 
years they have been as high as 15¢ 


above. Normally they should be about 


15¢ below to allow for transportation 
etc. With lower shipping rates 
and other charges it is estimated that 
the right differential now is somewhere 
between 9¢ and 12¢. At the lows of 
last week Chicago was nearly 8¢ under 
Liverpool, showing that we are getting 
warmer and may yet sell some wheat 
But the outlook for higher wheat prices 
in this country, barring general revival 
of world demand due to a widespread 
business recovery not yet in sight, or 
special measures to protect the domestic 


costs, 


price, is not so good 


Recovery Program Trudges On, 


A Little Delayed by Election 


Banking and Industrial Committees seem less 


embarrassed by political emergencies than the R.F.C. 


FIRST progress report from Henry M. 
Robinson, chairman of the Central Bank- 
ing and Industrial Committee, empha- 
sizes the steady spread of activities of 
the B.&l. Federal 
Reserve activity 


committees in each 
District; but R.F.C 
seems slowed up under pre-election 
embarrassments. 
The district B.&l. 


been enlarged, subdivided to deal with 


committees have 
special problems, and in some cases 
further subdivided to make work more 
effective locally. Accomplishments are 
difficult to record in 
Work is mainly by direct contact and 
members 


statistical terms. 


consultation by committec 
Lines of activity specially stressed by 
Mr. Robinson are 4: (1) assisting in 
distress mortgage situations; (2) in- 
vestigation of credit requirements of 
small businesses; (3) promotion of re- 
habilitation of business 
facilities; (4). spreadwork 
Handling Mortgages 

In dealing with the mortgage prob- 
lem, no general national method is 
being used; in fact, one purpose of the 
effort is to hold off pressure for any- 
Mortgage advisory 


industrial and 


thing of the sort. 
committees are set up in each district 
according to local needs, for both home 
and farm mortgage situations. To these 
home owners or farmers come, and the 
committee in turn steers the applicant to 
some other agency, if any, intended to 
take care of him. These committees 
have been specially useful in lessening 
the pressure of mortgage foreclosures 
prior to establishment of the Home 
Loan Banks 


Investigation of the extent to which 
the credit needs of small business con- 
cerns are being met, as made by a com- 
mittee headed by Owen D. Young, 
(BW’—Oct5’32) a relatively 
small percentage reporting credit difh 
culties, except in areas where bank clos 
Small 
and main 
for commercial but 
The committee ts try- 


showed 


concerns 
the 
credit 


ings were numerous 


are the chief sufferers, 


need is not 
for new capital 
ing to think of some way to make capital 
or intermediate term credit more readily 
available to such concerns 

An Army at Work 

The industrial rehabilitation drive is 
now elaborately organized. As A. W 
Robertson, chairman, said in his report 
to Mr. Robinson, “We now have in 
every Federal Reserve District chairmen, 
vice-chairmen, sub-chairmen, and assist- 
ants or contact men who are covering 
or who will soon cover every industrial 
center. Actually thousands of men are 
engaged in this work at the preSent 
time, although some of the districts are 
not fully organized.” 

Estimates of the amount of indus- 
trial expenditures on modernization of 
facilities so far released are still frag- 
mentary, but the list includes an appro- 
priation of $20 millions by the S.O. 
N.J., $35 millions by A.T.&T., $1,- 
250,000 by the Great Southern Lumber 
Co., and an assemblage of smaller 
projects in the St. Louis district amount- 
ing to $300,000 

The spread-work campaign headed 
by W. C. Teagle goes on, not merrily, 
but persistently. Last week brought the 
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Winter Drivers Want 
Radios in Their Cars 


pty growing demand for automo 
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ess. Every indication now 
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ell into the winter months 
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rs of this equipment now 
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“Depression Course” 
To Fill the Job Gap 
HarvaRD BUSINESS SCHOO! 


pression course.”” Better than wait- 
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Pensions for 





A good job is a better job when a 
pension goes with it. 


basis. 





A sound institution like The Prudential 
can Fill an important place in these 


modern pension programs. 
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THE PRUDENTIAL 

INSUR.ANCE COMPANY OF AMERICA 
: o 

HOME OFFICE, NEWARK, N. J 


VARI 


Employees 


Employers are coming to accept this 
view. Employees endorse it by the 
high percentage which enrolls when 
the plan is on the save-as-you-earn 
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ment, The Prudential Insurance Company, Newark, N. J 


Ask them to send a copy of “A Little Book about 
Jan. 30 to Aug. 16. Tui-| 


| Pensions "’ 


Please write on my letterhead to Group Pension Depart 


































Quality and Economy in 
AVALANCHE BOND 


Team work. an important fundamental in the 
achievement of goals is the outstanding value of 


Avalanche Bond. 


[ts fine rag quality —crackle and snap of a high 
grade letterhead bond—has as its aggressive 
“interference” the strength and resisting power 
of economy to overcome the tendency to 
cheapen business stationery during an unprofit- 


able economic evele. 


Ask your printer or lithographer to quote you 


prices on Avalanche Bond when placing your 


next stationery printing order. Maintain the 


rag content quality of your business stationery 


GILBERT PAPER COMPANY, Menasha, Wisconsin 


AVALANCHE bond 


One of the Lo l 
GILBERT 


Tractor Exports |, 
0k Un, 

‘After Long Stagn ition 

CRAWLER _ tractor 

pleasantly astonish 

picking up. The 

summer, when a ft 

broke a long peri 

was no flash in the 

are still coming in 

}impressive, in dollat 

sive in percentages ¢ 
Shipments are 

where tractor busi: 

for a time, to th 

Rico, and to Euro} 

Competing with Ox 

Exporters point « 

in some ways ar 

Tractors sell on 

operating costs. In t 

the tractor frequer t] 

fairly efficient and 

established power 

rig. Abroad, it has t 

way only oxen, or n 
Hard hit in the « 

farm depression 

crease in constructi: 

try is finding som 

tractors engaged in 

ufacturers, too e) 

able skill and energ 

new applications. A 

are railroad maint 

tractor mounting 

operating pneumati 

and also track grind 


| ratus, and the like 


4 in Field No 

There are now 
tractors where ther« 
The two were Clev 
Caterpillar. Now A 
the field, and new 
national Harvester 
ting in 

The Cleveland T: 
ern Road Machiner 
merger,” by the way 
tended beyond the 
it now is in effect. ¢ 
arrangements with ot! 
ery companies in ot! 
country which are sat 
not be disturbed; it 
independent dealer « 
it desires to keep. I 
fied with its distribut 
Far West and in 
Middle West, the Aust 
to be highly advantag 

Tractor trend is tow 
ful machines, without 
weight. This has beer 





through refinements « 


THE BUSINESS WEES 








cen 






















Wide Reading | 


NATIONALISM. 


October 


ECONOMK 
< Foreigen Affair 
? separate interests CXxcr- | 

nt is almost always 
n which means a more | 
Economic nationalism 


phase in the world’s his- 
( most discerning articles 
cs. 
. P MENT OF THE WHOLE- 
( James Harvard Busin 
0 There 1s one wholesaler for 
» this countr A few ex- 
ed the present crisis 1 


anc 
ving companies must do 


ment. 











DEALER'S CHANGING PLACE 
DISTRIBUTION. O. Fred Rost 
N Record, Oct. 27. Influences 
1 the dependence of con- 

n the dealer 

Walter 


‘ ! 
( November. Re 


Duranty. 
analysis 


SA. AND USSR 
1 


: juction in Russia and the 
Stat by one of the most capable ot 
Perti- 
ew interest in the Soviet 


i to be vocal after election. 

Dericir. Mark S. Wat- 

November. A serious problem 
When a nation has been 
lividual and corporation 


r spondents in Moscow 


\ wal 


two-thirds of its total reve- 
se in this country in 1930 
suddenly deflated, the effect 


revenues is sud le 1 and dis- 


N STARTS AT KuZNeTSK. E. P. 
Desien, October Details 
the vast Siberian steel 


led by the Chicago 


Other engineering news in a 


enzgi- 


ed only occasionally.” 


TAXICAB BE Co-ORDINATED 

M [TRANSPORTATION ? Tran 
O 5. Experts discuss a perti- 
Ent devoted to prob- 


pal transport systems. 


BOOKS 


. POLICIES IN THE MAssa- 
SHoE INDUSTRY. Thomas L. Nor- 
versity Press, 377 pp., $5 
idable study of arbitration 
e€ industry at Brockton and 
exceptionally dith- 
economic conditions faced 


re =issuc 


wherc 


1 the unions, 
PsycHOLOGY. Morris  S. 
652 pp., $5.50. Discussion 
nployed, the principles in- 
results accomplished by in- 
gy in promoting the better 
mn in industry and increas- 

ficiency. 

ADVERTISING. Alden James. 
? pp., $5. What to give that 
ef ho wants your advice (and 
iking into the advertising 
Ver d breakdown of the pro- 
b, written by those now in 
index, is otherwise 
te handbook of advertising 


/ ives an 





1933 Profits 
will go to 


self-starters 




















‘OVEMBER %, 1932 





Over-driven 


NERVES? 


Maybe it’s only your coffee. 


@ Are you “everybody’s difficulty”’? Do you get pet- 
tish about things that don’t really matter? Does your 
secretary think you’re a grouch? 


Caffeine, the drug in ordinary coffee, pushes the 


nerves and heart. It’s a cause of sleeplessness, indi 
gestion. The more you think you need it, the more 


you need to stop. 


Enjoy both coffee and calm nerves. Try a two weeks’ 


test of Kellogg’s Kaffee-Hag (caffeine-free) Coffee 


Drink it morning, noon, and night. Double your usual 


number of cups if you like. You will still be enjoying 


the finest possible blend of Brazilian and Colombian 


removed. 


coffees. But 97% of the caffeine, which is tasteless, is 


For a few days, your system may miss its caffeine. 
After that, you'll feel steadier, calmer,—and you'll still 


have coffee,—real coffee. 


Ground or in the Bean... Roasted by Kellogg in Battle 
Creek. Vacuum packed. Satisfaction guaranteed, or money back 


Sign, Tear Off and Mail This Coupon Now ! 


4 
Try Kellogg’s Kaffee-Hag og” 
- 
Coffee. Buy from your grocer. o i 
Or, send 15 cents in stamps ot MS 
for a can of Kaffee-Hag. Use sc” gt 42. 
this coupon. o ma 2.” 
4 * > ‘a 
4 eh ~ ° 
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MAKE IT WITH THOMASTRIP 


IFFICULT stamping and 

deep forming are ac- 
complished readily with 
Thomastrip. Products are 
made rust resistant, at little 
cost, with the zinc coated; 
while copper coated Thoma- 
strip lubricates, lengthens 
life of dies, and provides, in- 
expensively, the base for 
further plating operations. 


A wide variety of products 
are made from Thomastrip 
— instrument cases, mold- 
ings, automobile parts, light- 
ing fixtures, radio parts, 
metal furniture, etc. Tell us 
about your stamping prob- 
lems — without obligation. 
Perhaps we canhelp you, too. 


Send for Free Sample—Specify 
gauge, width and finish desired. 


HEADQUARTERS FOR SPECIALIZED 
PRODUCTION COLD ROLLED 
STRIP STEEL 


Te THOMAS STEEL CO. 


WARREN OHIO 


ence 


| majority of 


On Night Work 


PROPOSED by 43 manufacturers 


million spindles, the policy of 


repre 
senting 7 
abolishing night employment of women 
and minors was adopted by the cotton 
textile industry early in 1931 

Under the terms of the 
75% of the entire capacity of the in- 
dustry was required to vote affirmatively 
before the rule should go into effect. 
Adherence of the necessary proportion 
was announced Feb. 28, 1931; after 
that time, signatories rose to 88%. In- 
cluded in the arrangement was the fur- 


proposal, 


|ther proviso that if at any time adher- 


should drop below a certain 
percentage—-80% in the second year- 
the proposal should not be binding. 
To the frank consternation of the 
manufacturers, defections 
in the narrow sheeting and print cloths 
divisions—2 of the major categories 
-have increased beyond the critical 


percentage. The Cotton-Textile Insti- 


‘Cotton Industry’s Rule 
in Peril 


tute therefore ha 
be held in Spartan 
to decide whether 
retained or abandor 

Leaders of the in 
has had many benefit 
serious threat of « 
removed a reproact 
dustry in the eyes of 

If the defections 
cent pickup in order 
conclusion must | 
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principle of cooperat 
real impress 

There is strong po 
that broadcasting of 
Nov. 15 meeting wi! 
and other buyers to es 
port of the principle 
the out 
means a foregone conc! 


expe il 


pressure. So 


Exporters Here and Abroad Find 
Ways to Thaw Frozen Credits 


FRANCE has turned an adverse balance 
of trade to her benefit 

The plan which she inaugurated last 
February to use frozen French credits 
ibroad to pay for French imports from 
those countries is working effectively, 
has given rise to some discussion in Lon- 
don and New York that French ex- 
porters have been given a preference in 
the collection of their bills. 

In normal as well as depression times, 
the French are in the habit of buying 
more than they sell abroad. The differ 
ence has ordinarily been made up’ by 
invisible balances—foreign tourist ex- 
penditures in France, interest on loans, 
and a small amount on shipping revenue. 

It was the Paris Chamber of Com- 
merce that attempted to solve the prob- 
lem of frozen credits for the exporter. 
After setting up a Bureau of Compensa- 
tion for French Trade, members turned 
over to this special department nearly 
300 million credits which 
were frozen abroad. 

It would have been a simple matter 
if the department could then simply 


francs of 


lhave asked French importers to place 
| their orders through the department. 





rench | 
Foreigners, however 
deal with the depart 
had assurance from tl 
from their own banks 
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rcoming the same prob- 
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ntly from the Merchants 
New York. In an official 
association says: 
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ny generally supplies the 
1 of French imports of syn- 
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of the market. 
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country imports as much 
ms. Domestic production 
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1 which also controls do 
Since the War, the gov- 
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40 M</fion 
Dollars 


in Dividends and Interest 


securities received $40,093,000 in interest and dividends. ¢@ In 
the first 6 months of 1932 the number of registered holders of Asso- 
ciated securities increased 15,784 to a total of 252,899. Of these, 
116,882 are customers who use Associated services to cook their 
meals, light their homes, and run their radios. @ Associated security 
holders are distributed throughout every state, in all United States 
Possessions, and in 29 other countries and their dependencies. 


Pca the 12 months ended June 1982, holders of Associated 


For information about facilities, service, rates, write 


Associated Gas & Electric System 
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MAKE HIM PURR! 


Why fight against the tremen- 
dous odds of high tariff and 
the “Buy British” movement? 
Follow the lead of scores of 
alert American and European 
exporters—establish a factory 


in Great Britain. 


Gain the advantage of a 
“Made in England” label. Be 
on the profit side of tariff 
walls. Stop worrying about 
the difference in monetary 
standards. Prices quoted in 
Pound Sterling to other parts 
of the British Empire encour- 
age more business than when 


quoted in dollars. 


on the L. M. S. 


right-of-way are available at 


Factories 


amazingly low cost. Our files 
contain a complete listing 
along with floor plans and 
photographs. We believe we 
can prove to you—as we have 
to so many others—that manu- 
facturing in England is a 


profitable venture. 


At least it is an idea worth 
investigation. Your request 
for particulars will be held in 
strict confidence; entails no 


obligation. Just write or 


LONDON, MIDLAND & SCOTTISH 
RAILWAY OF G. B. 


{LONDON, MIDLAND & SCOTTISH CORPORATION | 
Thomas A. Moffet, Vice-President — Freight Traffic 


phone. 


1 Broadway, New York City 








to subsidize expansion of the French 
industry 
| Definite 


assigned to various bidders this year 


quotas have not yet becn 
| They were expected 3 weeks ago, but 
when the French import board met, it 
was decided to demand that the Chilean 
| bidders accept in part payment for any 
the credits of French 
exporters which were frozen in Chilean 
banks when Santiago placed an embargo 
}on gold and foreign exchange. 

In the interim, negotiations have been 
carried on to determine what portion of 


the cost of the nitrate might be paid 


order some of 


in these frozen cr 
is the figure decid 
announced the res 
but it is generally 
basis, the Chilean 


imports will be 13 


ago they exceeded 
All quotas are lik 
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bidder is Allied Ch 
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Ottawa Sows New Crop 


‘Of Trade Restrictions 


THE Ottawa conference of the British 
empire upset many an economic apple- 
cart in other countries. Readjustment 
must be prompt the empire 
preferences become effective Nov. 15 
Four countries already are preparing to 
mend the damage. 

The Irish are the only members of 
the empire not sharing the new prefer- 
ence in Britain. Maintaining their tra- 
ditional stubbornness, they refuse to 
submit to London’s demands that they 
continue the hated land annuities. Evi- 
dently they have no intention of recant 
ing, for they are planning beyond Nov 
15 when—unless they do—they will 
lose empire preference in Britain where 
they have sold always more than 95% 
of their exports. 

Mindful that Irish farmers will suffer 
from the loss of their most important 
market for livestock, and determined to 
become more self-sufficient in the pro 
duction of grains, the government is 
considering a bill designed to give the 
state control of the growing and*milling 
of all cereals, and of the importation of 
all foodstuffs for livestock. Growers, 
millers, and importers will be regis- 
tered; business supervised by the gov- 
ernment Home-produced wheat, if 
from approved and registered regions, 
will command a government bounty, if 
the bill passes; and some cattle farmers, 
barred from the British market, may 
find it profitable to turn to grain-grow- 
ing for home consumption. 

Holland, Denmark, and Poland are 
worried about pork and bacon exports. 
All have sold in fair volume to the big 
London market; all must compete with 
dominion preference after the middle 


because 





of November, except on the quotas 
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le strike and hunger marchers 
to end British optimism. ... New 
“aversion announced, . . . Sterling 
htly steadier. . . . Soviet orders re- 
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ble) —Neither the strike 







tton spinners in the Lan- Sare O1.—Patriotic Tokyo welcomed Kojiro Matsukata, Japanese indus 
ind the closing of 90% trialist (center), returning from Moscow with an agreement to supply 
nor the “hunger march” Japan with oil, free the country from dependence on “possible enemies’ 
1 threats of other demon- jor necessary supplies 
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will permit the authorities to adopt suit 
able reprisals against countries which 
subsidize various means of helping their 
exporters, particularly when this works 
to the detriment of French products. 
Forcign trade figures for the first 9 
months that French exports to 
the United States were down 41% com- 
pared with the same period last year, 
while imports declined only 30%. The 
balance in favor of the United States 
totaled $51 millions. Only Germany— 
with $60 millions—had a more favor- 
able balance of trade with France. 
Little importance is attached to offi- 
cial statistics indicating that in the last 
several weeks there has been a firming 


show 


of prices and a narrowing of the margin 
retail 
There is a slight decline in unemploy- 
Dollars and sterling have been 


between wholesale and prices 
ment 
weak, but the prospect of a huge budget 
deficit and a consequent demand for 
loans has prevented any unusual activ- 
ity on the Bourse. The metallurgical 
and industries continue dull, but 
textiles hope to benefit slightly from the 
orders that may be turned from Britain, 
that the 


newed ther 


coal 


now textile strike has been re 


Germany 


Recovery withstands election uncer- 
tainty. Cut rate to 
33% expected. ... Cotton and woolen 
mills in remarkable recovery; steel still 
improving. .. . Threat to exports most 
unfavorable factor. 


in discount 


BERLIN (Cab/e)—Germans are more or 
less apathetic over the elections to the 
Reichstag which will be held Nov. 6, 
but they have been unable to prevent 
the traditional pre-election uncertainty 
from affecting business 

From Berlin, however, it is possible 
to point out several distinctly favorable 
One the election itself. It 
will be over at the end the week. 
Whatever the result, business is likely to 
carry on under the present von Papen 
government 


factors. iS 


ot 


More encouraging are the reports 
from industry. Stecl has shown signs 
of recovering for several weeks. A 


fresh impetus came recently when the 
Soviets placed orders for another 50,000 


tons. Government railroad orders are 


coming through in the prescribed vol- 

ume of about 40,000 tons a month. 
To this news, cotton and woolen mill 

operators this week reported a remark- 

able upturn in business 

Fven th the number of 


increase mm 





30 






jobless in the first weeks of October 
is mot accepted pessimistically. It 
pointed out that the von Papen plan to 
create new jobs in industry is working 
and that the increase is due only to the 
ending of the very seasonal summer 
work. Trade union statistics support 
the contention. 

Finally, every informed observer in 
Berlin confidently expects that the 
Reichsbank rediscount rate will very 
soon be cut another 4% to 34%, mak- 
ing available to slowly reviving industry 
cheaper credit. The report of the 
Reichsbank for the last several weeks 
has showed a steadily improving posi 


1S 


tion 
Anti-German Boycott 
Against these favorable developments 
are The 
most serious is the boycott of German 
goods in most countries of Northern 


several depressing factors. 


Europe as a means of retaliating against 
the German import quotas. German 
farmers are insisting that the quotas b« 
definitely enforced. Industrialists 


demanding that the policy be abandoned 


are 


unless the country is willing to face the 
prospect of cutting out the heart of its 
vast export business. Trying to please 
both sides, at least until after the elec- 
tions, the von Papen government has 
failed to take bold action though settl« 
Den 


important 


ments have been negotiated with 


mark 


italian 


The 
markets, 


Finland. 
Dutch 


are holding out relentlessly. 


and 
and however 

Two of the country’s biggest indus 
trial corporations, the Steel Trust and 
the Chemical Trust, published 
third quarter reports, and summarized 


have 


the year’s business to date. 
German Steel Report 

The Steel report shows that total 
turnover declined from $200 millions 
in 1930-31 to $124 millions in 1931-32 
or by 38%. The significance of the 
1932 figure is emphasized by the fact 
that the turnover now 
siderably below the reduced capital of 
the company ($185 millions). The 
share of foreign business declined fur- 
ther from 44% to 38%. If not for the 
large Soviet orders, executed mainly 
during the first half of 1932, this sharc 
would have declined even more. 

Improved outlook in the export busi 
ness and incipient revival of domestic 
demand, both of which became manifest 
in the early days of October, were not, 
of course, reflected in the report. 

The Chemical for the 
1932 registers the “begin 


annual is con 


report third 
quarter of 
ning of revival” both in domestic and 
markets. Only in the Scandi- 


markets did 


cx port 


navian the announcement 
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highly detrimental ef 
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man Chemical Trust 
In Germany, sal 
tilizers in the third 
above 1931 figures 
reached in July, 1 
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= International News 
6 povercraM—‘“Please advise whether duties on these 65 products should 
R raised to avoid foreign dumping on the American market.” Robert L. 
Buy Chi prien (center), chairman of the Tariff Commission, scans the President's 
M } vith assistants Ornburn (left), and Brossard (right) 

ind those quoted last eigners. Those bonds held internally 

yen was worth 49¢, by Japanese would be serviced in yen 

(see page 5) Since more than half of the bonds are 

gation in Washington of known to be held by Japanese, the plan 

lumping will make much would allow the government to con- 

progress if this currency serve a large volume of much-needed 


is admitted as the imme- 
nd if some move is made 
lo prove dumping almost 
The present 
n needs prompt attention 
Yen to Stabilize 
lopments in Japan have 
In the field of 
Q finance, it is to be noted 
rge private bankers in Tokyo have 
government to make 
stabilize the yen, prob- 
the creation of a govern- 
fund similar to the 
zation fund set up by 
n, however, is likely to 
mh an export advantage, 
s that yen exchange main- 


long time. 


ittention. 


tion 


tage over sterling 
roblems which exchange 
s raised is the servicing 
tanding foreign currency 
‘okyo is now talking of servic- 
t lated foreign currency 
n of these foreign cur- 
s actually held by for- 
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Po > ize 


foreign balances. 

Internally, talk of merging the vari- 
ous units of the steel industry is no 
longer heard. 
where near capacity on orders for the 
government and for Manchukuo; own- 
ers are beginning to turn a profit 

Textile mills also are expanding their 
activity. New mills are being erected, 
Capacity increased in some old ones. 

Government to Control Silk 

The silk industry has been unfavor- 
ably affected by the declining prices for 
silk. It is reported from Tokyo 
that the government is definitely to con- 
sider a bill in the December session of 
the Diet up a state 
system of sales control for raw silk. 
Also, it is planned to open during the 
winter in New York a Silk Research 
Bureau to investigate American market 
conditions, advise the home industry on 


Mills are working some- 


raw 


which would set 


profitable new uses. 

Chinese conditions have changed but 
little. Anti-foreign 
expressed in a new light 


feeling is being 
“Buy Chinese’ 


i repl ing the gonis boycott 
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national buying campaigi Dy 1, this 
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Latin America 


Chile still badly depressed. ... Argen 
tina revives trade with Chile, prepares 
to send strong delegation to Britain 
. . » Puerto Rico banks get R.F.C. aid. 


CHILE elected a president without wid 


spread disturbances: Brazil will back 
$1 million campaign to advertise coffe 
in the United States: Uruguay 

ot 


tinue to pay interest on th 


will con 


internal and 


external debt; Argentina will renev 
trade relations with Chile on the basis 
of a special 6-month agreement 4 
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ness picture this week 
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situation in Chile is most un 
the passing of election 
The 


of paper currency is growing rapidly 
So is the budget deficit 


day without any outrages volum 


There ts not 


enough confidence in the new president 
to assure business that he will be abl 


to improve conditions 

The plan to advertise coffee in th 
United States is surprising only becaus« 
" 


it has the cooperative backing of bot! 


the American interests and the Braziliar 
growers 
New Argentine Trade Pact 
The Argentine and 


Chilean 


though it does 


plan to renew 


trade relations is important 


not involve a large vol 


ume of business. Chile, according to 
the new project, reduces the duty on 
Argentine cattle, while the Argentin 


cuts the rates on Chilean lumber and 
dried This 
expected automatically to 


| rit’ 1S 
traih 


railway to be r 


fruit change of s 
cause 
on the Transandin¢ 
sumed soon. 

Argentina is very much concerned 
over plans for the departure of th 
Argentine trade delegation to Britain to 
Anglo 
Argentine trade following the Ottawa 
tariffs. 


There are no outstanding changes in 


negotiate an adjustment of 


the general outlook 
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The Figures of the Week 
And What They Mean 


Seasonal expansion has practically 
spent itself in met waren and 
coal production 
probably slump next unless the major 
consumers come forward shortly with 
their long delayed business. New 
model production will lift November 
above the October level. Railroads 
are cautious about ordering rails in 
spite of the price cut. . . . Construction 
industry leans heavily on the R.F.C. 

-Weather and shortening days ac- 


lean heavily on some spurt from them. 


The response from the railroads to the 


cut in rail prices has been less encourag- 
ing than many had hoped, though those 
cognizant of the railroad situation were 
not very sanguine. The Lackawanna & 
Western proved to be the steel indus- 
try’s first rail customer following the $3 
cut, bringing a 4,000-ton order for 
130-Ib. rails. Illinois Central has sig- 
nified an intention to buy 6,000 tons, 
but not before the turn of the year. 


Though Octol 
all time low in 
vember offers some 
demption. /) 
rolet will 
next 3 
business conditions 
backlog of 
hook-up cove 
25 enabled 
announce: 


prod 


months, 


Oovcr 

ring 
cities W 
broadcast 
reduction of $60 on t 
The trade 

to 


Ford out; 


Announcement 


nodels. 
forward 
spring 
level. 

salesmen 
is hoped to reduce 
50,000 in the next 


scvcr 


On cars soi 


Construction and repair of cquipment 
looks like the more fertile field for rail- 
road demand. A number of roads plan 
to build or repair freight cars and loco 
in their own shops as far as 
possible. Part of the activity can 
laid to an effort to create work for their 
The 
announced inten- 
the R.F.C. loan in this 
manner, and the New York Central 
plans a similar program with its $2.5- 


count for the moderate increase in 
electric power output. . . . Commodity 
prices took their cue from wheat, 
which broke all records this week 
secking a bottom level. 


Motor Car 
September sales 
totaled 81,893, a 12 
the Aug 
tember production of 
the United 
indicating 


Sales 


motives rust sales of 


be 


stecl de- States tot 


activity 


IMPROVEMENT in automotive 


and sor forces during the winter months. a contin 


the 
October managed to maintain a 


: : 
nand ne quickening ol 


Pennsylvania has its inroads on deal 


tion to utilize 


mong railroads featured — steel 


the country 
Federal 


rate of 


production of around 20% of capacity hinancing 
. ‘ - -_ 
aid of these major con- port the volume of ¢ 


Nov ¢ mbe¢ 


the 
but 


without 


sumers will probably million loan which necessarily 





THE BUSINESS WEEK Yeas 
WEEKLY INDEX OF 
BUSINESS ACTIVITY 


PRODUCTION 

Steel Ingot Operation (% of capacity) 

Building Contracts (F. W. Dodge, daily average in thousands, 4 weeks basis) 
Bituminous Coal (daily average, 1,000 tons) 

Electric Power (millions K. W. H.) 


Latest 
Week 
“54.4 


Preceding 
Week 


154.6 


Ago 


68.2 


*20 *20 
$4,928 
*1,300 

1,533 


TRADE 

Total Carloadings (daily average, 1,000 cars) 

Miscellaneous and L. C. L. Carloadings (daily average, 1,000 cars) 
Check Payments (outside N. Y. City, millions) ae 
Money in Circulation (daily average, millions) 


108 

70 
$3,250 
$5,641 


107 

69 
$2,587 
$5,608 


$5,569 


$4,913 


$3,449 
$5,513 


PRICES (Average for the Week) 

Wheat (No. 2, hard winter, Kansas City, bu. )-. 
Cotton (middling, New York, Ib.) 

Iron and Steel (STEEL composite, ton) 
Copper (electrolytic, f.o.b. refinery, lb.) 

All Commodities (Fisher’s Index, 1926 = 100) 


$.45 $.52 $.95 
$.063 $.067 $.152 
$29.32 $30.64 $33.99 
$.054 $.068 $.125 
61.1 68.5 87.9 


$.43 
$.062 
$29.32 
$.051 
60.6 


Constr 


FINANCE 

Total Federal Reserve Credit Outstanding (daily average, millions) 

Total Loans and Investments, Federal Reserve reporting member banks 
(millions) 

Commercial Loans, Federal Reserve reporting member banks (millions) 

Security Loans, Federal Reserve reporting member banks (millions) 

Brokers’ Loans, New York Federal Reserve reporting member banks (millions) 

Stock Prices (average 100 stocks, Herald-Tribune) 

Bond Prices (Dow, Jones, average 40 bonds) 

Interest Rates—Call Loans (daily average, renewal) 

Interest Rates Prime Commercial Paper (4-6 months) yee 1 

Business Failures (Dun, number) 


tRevised 


$2,222 $2,229 $2,212 


$22,388 
$8,797 
$7, 285 
$3,434 
$144.64 
$93.74 
4.3 
4.5% 


$19,118 
$6,164 
$4,352 
$352 


$19,121 $21,: 


221 

$6,185 624 
$4,447 5,897 
$433 $869 
$84.67 $84.98 $101.73 
$78.92 $79.53 $84.21 
19 1% 5 
2-2° 13-24 
550 535 


3; 


*Preliminary 
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The Index 
e weekly index of general busi- / “on 


ss activity, first of its kind, is 495}4——— ——¢ —— 
piled by The Business Week 
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8 series of weekly hgures 
teel mill operations, building 
tracts, bituminous coal pro- 
ction, electric power output, 
»-bulk carloadings, check pay- 
nts outside New York, com- 
rcial loans of reporting Fed- 

ral Reserve member banks, and 
urrency in circulation. It shows 
ve current level of the average 
jaily physical volume of busi- 
ess as compared with the normal 
r the season and the year. Nor- 
al, represented by 100, is what 


he current volume of general 


usiness activity should be if the 
ual seasonal changes and year- 
year growth had occurred. For 
further explanation see The Busi- 
Week, May 7, 1930, p. 39. 
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in shape to influence Bituminous coal production apy 
ry The corporation is ently reached its peak by mid-October 
autiousness of late in declining slightly in the following week 
If liquidating” projects. of Oct. 22. The adjusted index stands 
veek, New York state at 580% of normal. Unless a sudden 
for 2 projects, one a spurt of cold weather should catch con 
ising project and the sumers unawares, bituminous coal pro 


§ ion bridge. The latter duction will tend to decline to the end 
tons of steel of the year. Anthracite output for the 
iins the bright spot of same week increased 8.8% 
erating at 40%%-—50% Electric Power Production 
demand also hinges Electric power production made but a 
to municipalities, but the slight gain during the last weck of 
ising. A gasoline pipe October of less than seasonal propor 
lo to Detroit is being tions in spite of the rainy weather that 
vhich more than 4,000 must have stimulated domestic consump 
required. tion for lighting purposes. The index 
I tion in October again declined to 70% Since the expansion 
eding month. A ton- of power in the past weck was the same 
is reported, equal to a as a year ago, the spread between the 
daily rate over Sep » years remains unchanged at 7.2% 
the latter month made The U. S. Bureau of Mines reports the 
r August. Two more first decline in natural gas production 
ded to the active list, during the year 1931 since 1921, 
ting peration on Nov. | amounting to 30% The decline is 
Construction Diminishing attributed to lessened demand for field 
UWit construction activity is and refinery purposes and for the man 
is the year draws to a ufacture of carbon black. The 1.2% 
ee Oct. 22, F. W. Dodge increase in the amount distributed to 
$7 illions of contracts, a domestic and commercial consumers ts 
in the daily rate from accounted for largely through the open 
‘ t Engineering News- ing of new lines 
ta on heavy construction gives The long awaited turn in carloadings 
: at the closing days of took place during the week of Oct. 22 
m the declining tide. Only L.C.L. shipments scored a gain 
Cnumerated by this publication In the preceding 2 years a slight in 
" ling Nov. 2 were valued crease in loadings occurred, probably a 
; ns; the preceding week post-holiday influence. Early returns for 
nd 2 weeks ago $34.4 the week of Oct. 29 suggest that the 
seasonal downward trend has begun in 
YEMRER 9 


1932 


193? 

Check payments leclis is in 
New York City for tl week ended 
Oct. 26 and 20° in the centers outside 
of New York Th id} iste { ind xX 
rose a point to 57% 

The decline in currency circulation 
continues to strengthen the position of 
the banks Some $177 millions tewer 
dollars on the average are now o itstand 
ing, compared with the weck July 9 
On Oct. 1 the Treasury reports a tur 
ther increase in national bank notes out 
standing totaling $41.6 millions, and a 
$61.8-million decrease in Federal Re 
serve notes. Fourteen banks closed dur 
ing the last weck of October com} ured 
with 21 the preceding we k October 
suspensions number 67 practi illy th 
same as September. 

Commodity Prices 

The stock and wheat markets set poor 
precedents for other commodities this 
weck Wheat futures on th Chicago 
Board of Trade declined to new record 
lows. Corn sagged less sharply as 
export demand from Europe was re 
ported strong. Prices are said to be 
insufficient to pay railroad freight from 
Iowa and South Dakota, leading to agi 
tation for a 50% reduction in freight 
rates for export corn 

The non-ferrous metal markets main 
tained a good tone, with fair business 
reported in copper and lead. Prices 
except copper were steady 

Practically every other important 
commodity shared the depressing un- 
certainty over hanging security markets. 
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Trends of the Markets 
In Money, Stocks, Bonds 


Pre-election stagnation persists in 

security markets, but stock prices hold 
steady while bonds tend to sag. 
Idle money continues to accumulate in 
big member bank reserves, but no 
sign of commercial credit expansion 
appears. 


‘ 


Idle Money Shows No Signs 
Of Going Back to Work 
Money markets and banking conditions 
share the pre-clection dullness of the 
but the 
It will probably re 
more than an election 
to alter the extrem 


cause 


markets, goes 


security 
somewhat deeper 
quire something 
outcome cither way 
congestion of idle funds in New York 
and other financial centers by arousing 
an active demand for credit or an ener 
getic disposition of bankers to sell some 
of it or of investors to put their money 
to work. The outlook is for continued 
unemployment and 
this field 


Short-term 


very low wages in 


moncy rates in the New 


market are 
can't 


still casing, although 

much lower. Call 
outside the Stock Exchange is 
now going regularly, so far as it ts 
called for at all, at 49%, the rate reserved 
for call loans to ieee in government 
securities a while back. There is heavy 
borrowing now for purchases of new 
dealers at 


York 
they 
money 


become 


issues by 
and the fluctuations 
almost 
loans 


sec urity 
or lower, 


Treasury 
this rate 
in these borrowings account for 
all of the changes in the brokers’ 
figures. With cach new Treasury note, 
bill or certificate they 
only to drop as sharply as the new tssues 
are sold by dealers to banks. 

In fact, most of the activity that 
be detected in banking and brokerage 
circles in New York these 
1 government _ securities 


issue, shoot up, 


can 


days has to 


do with and 


Treasury financing. There are no signs 
of credit expansion by member banks of 
other form 


declining, 


the Reserve System in any 
Commercial loans are. still 
and while the banks seem to be buying 
other bonds now and then, the 


place in total loans and 


a ftew 
increases taking 


investments are 
additions of 
their portfolios 

also for most of th 
bank deposits, sin 
placed at the disp 


gover! 


through such purc! 

securities show up 
Excess rescrvcs of 

half I 


inflow. stead 


tinue near the 
Gold 
national bank note i 
rency 


serves faster than 


hoard nf 
tl 


from 


repay borrowings fr 
serve banks or offset 
although increases 
are slowing up. M« 
stuck in the 


member banks. S 


is still 


see money tightencd 
Reserve Banks, thre 
some of their securit 
during the large s 

since Marcl 


authorities are maint 


ations 


monecy press re 


more active and lit 
be forced upon th 
The foreign curt 
ied itself tempor irily 
few cents in sterling 


doubtful whether 


Bond \ 
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t sterling at the present level in 

ontinued deflation of gold 
The yen fell further 
to the lowest figure on record 


ICES 


Bond Market Is 
In Uneasy Street 


— ‘ 


y tendencies in the bond 
n a somewhat disturbing 
nancial situation otherwise 
issuring. Reasons for it 
on the surface. Anxiety 
| fiscal situation of course 
but this feeling is hardly 
pasistent with the favor which govern- 
find with such investment 
ctive in the market, espe- 
eg the banks. Most of the 
to their government 
however, are short- 
— m issues. Purchases of insurance 
! savings banks lately have 
governments and the 
municipals. Corporate is- 
n getting a little support 
bank buying, but not 
ld the bond averages up. 
increased somewhat in 
. t hardly enough to swamp 
market. New financing in that 
bout $110 millions, larger 
tember and almost 3 times 
has in October, 1931, when new 
0 activity was sharply depressed 
me “ic abandonment of gold by Britain. 
0140: new October issues were all bonds, 
ec. Mstly nok tility 
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Stocks Bear Up Well 


business men faced 


with new duties 


If you are in a rut—and are satis- 
fied to stay there—don’t send for 
this book. For it's full of the dyna- 
mite of ideas. It’s intended—and 
intended only—for men who need 
help in blasting their way through 
new problems. 


Yes, this book is a catalogue—but 
it’s no ordinary catalogue. This 
1933 Catalogue of McGraw-Hill 





But Traders Are Bored 


WALL Street has had to endure some 
of the dullest days in many years during 
the past 2 weeks, with trading in many 
fuil-day sessions ranging around a third 
of a million shares 
a midsummer Saturday morning. 

Stock have under 
this stagnation fairly well, and indeed 
somewhat better th bond market 
The the of October 
were just about where they were at the 
end of the first week the 
Probably one important reason for this | 
stability in face of business and political | 
uncertainties is that very| 
little stock held on margin to be cleaned 


prices born¢ up 
an the 
averages at close 


of month. | 


there is now 


out. Most of it is owned outright and 
such holders are unwilling to sell till 
they see some good reason other than 
the inaction of the market 

One by one each of the apparent rea- 
sons for expecting some further reces- 
sion in stock prices have proven ineftec- 
tive. Political influences, the approach- 
ing end of the seasonal business im- 
provement have been imperturbably 
passed over, and more recently even the 
exceedingly sour third-quarter earnings 
reports have failed to depress the mar- 
ket any more than things like the U. S. 
Steel dividend action aroused it to 
enthusiasm. Even the slump in wheat 
prices last week failed to give the mar 
ket a flutter. Some sort of post-election 
rally is still expected, but beyond that 
the oracles say not. 





less than on many 


Books is a guide to stimulating, 
informative works by over 1,200 
leading minds in business, indus- 
try and research, In its 200 pages, 
you'll find clear, concise descrip- 
tions of more than 1,500 vitally 
important books on a wide range 
of business and technical subjects. 





Are you concerned with Econom- 
ics—or Engine Room Practice? 
With Refrigeration— Retailing — 
or Statistics? What's your most 
urgent interest at the moment? 
Somewhere, in the 120 sections 
of this McGraw-Hill Catalogue 
you'll find a guide to the books 
that will help you generously in 
solving your particular problems. 


No wonder this Catalogue is used 
every year by thousands of men 
who keep in the front ranks with 
|| the aid of McGraw-Hill Books. 
| And this Catalogue is FREE. 
Surely you'll send for it today. 
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THE BUSINESS WEEK 


The Journal of Business News and Interpretation 


November 9, 1932 


Continue 


AMID the conflicting claims of campaign orators 
concerning party accomplishments in stopping 
the depression we hear all too little mention of 
the Federal Reserve Banks. Fortunately they 
stand as fully apart from politics as is possible 
for any governmental agency in this politician- 
ridden land of ours; and it is undesirable to 
drag them into the mélée now. Nevertheless 
business should not lose sight of the important, 
perhaps decisive, part they have played in the 
improvement that has taken place since last 
spring. They have not played this part without 
Opposition, and the policy they are following 
still faces stubborn resistance and needs the 
steadfast support of business opinion. 

This paper has always believed in the ulti- 
mate power of the Reserve banks, through open- 
market operations, to influence the general trend 
of business activity and price levels. When the 
process of credit contraction, which underlies 
the depression and the collapse of prices, set in 
in the first half of 1930, we repeatedly urged 
the Reserve authorities to undertake such open- 
market purchases of government securities on 
a large scale, believing that the disastrous de- 
flation could have been successfully checked or 
controlled at that point. 

This was unfortunately not done, and there- 
after, down to the spring of 1932, external con- 
ditions arose at home and abroad which would 
probably have prevented the success of such an 
effort. But in our opinion it is not too much to 
say that the aggressive open-market policy 
which it finally became possible for the Federal 
Reserve Banks to adopt in the spring of this 
vear, and which they have so far carried out 
with admirable skill and persistence, has been 
the most important single factor in checking 
further contraction of business and decline of 
prices. The conjunction of other influences and 
emergency agencies introduced by the govern- 
ment should not confuse our understanding of 
the crucial réle of the Reserve banks in the 
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course of events since spring 

authorities’ open-market policy |: 

filled every expectation of its proj / 

perfectly according to schedule. « | 
was applied two years late. 

More time is needed to realize it 
and perhaps it should be push« 
farther still to speed the process 
should not be reversed or aban 
critical stage of recovery, just bec 
sult of it, money rates are unren 
some of the member banks in the 
cial centers. 

Cheap short-term money must b« 
exert its full force for a sufficient t 
credit expansion, and be allowed 
itself, as it ultimately will, into lo 
long-term capital for industrial 
Having carried the process of cre 
cence so far, it would be madness 
political and economic points of vic 
before it is completed merely out ot 
tion for the preconceptions of me 
regarding the proper level of inter 
the money market. It would be espe: 
hardy to ‘do so at a time when the unbeara 
burden of deflation on debtor groups is beg 
ning to exert almost irresistible pressi Ire tow 
experiment with some form of direct inflat 

Last week we said something about the | 
of the unemployed dollar. This is partl 
to the Reserve policy of which we 
ing. But it is much better to have 
the breadline and idle money on a 
will not take long-time jobs at lowe: 
than to have more men idle, and more work 
wages reduced, as we must if money is tight 
ened again. 

We hope the Reserve authorities v ill 
whatever pressure may be applied to them 
do so; that they will hold the line they have 
tahen: and that business will back them up 
their courageous, constructive poli: 
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